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THE ADAME OFU, LLE

CERTIHED PUBLIC ACCOUNTAMTS

INDEPENDENT AUDITORS® REPORT

To the City Council
City of Sheridan, Colorado

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, the aggregate discretely presented component unit, each major fund, and aggregate
remaining fund information of the City of Shendan, Colorado (City) as of and for the year ended
December 31, 2020 and the related notes to the financial statements, which collectively comprise the
City’s basic financial staterments as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management 1s responsible for the preparation and fasr presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of Amenca; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error.

Auditors” Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our awdit 1n accordance with anditing standards generally accepted in the Umted States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, 1ssued by the Comptroller General of the United States. Those standards require that we

plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

We did not audit the financial statements of the Sheridan Housing Authority, which represents 100%6
of the City"s discretely presented component unit. Those statements were audited by other auditors
whose report thereon has been furnished to us, and our opinion on the discretely presented
component unit, insofar as it relates to the amounts included for the Sheridan Housing Authority, is
based solely on the report of the other auditors.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditors” judgment, including the
assessment of the risks of maternial musstatement of the financial statements, whether due to fraud or
error. In making those nsk assessments, the auditor considers internal control relevant to the entity”s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the entity s internal control. Accordingly, we express no such opinion. An audit also
{00 5. Coloredo Blvd., Ste, 690+ Denver, GO BOZ4E + 303-933-3796 » 303-J11-6700 fax + wWww LRQCPSCD COM



meludes evaluating (e approprialeness of uccountimg aolicies usec and the reasonabloness ol
significant accounting estimates rmade by management, as well 2s evaluating the overall presentation
of the financial statements.

We believe thal the audit gvidenee we have obtained 15 suTicient and approaniale 1o provide a basis
Zor our audit opinions.

Opinions

In our opinion, based on our auc:r and the report of other auditors, the financial statements referred
(o above present farly, inall malerial respects, the respeclive financial position of the governmental
activilies, “he business-lype uctivities, the aggregale discrelely presen.ed component umnit, cach major
‘und and the agprepate remaining lund inlormation ol the City ol Sheridan, Colorzco as ol' December
31, 2020, ard the respecrive chanaces in financial position and, where applicabie, cash flows thereof
Zor the year then cnded in accordance with accounring principles gencrally accepred 1a the Unifed
Suales of America,

Cmphasis of a Matter

As discussed in Nowe 13 to the financial statements, an adjustment was made to the beginning net
position balance of governmental acrivitics to correet eerors n the prior year finaacial statcments due
(o acercled nlerest on long-term debl, Our opinions were not mxlificd with respect 1o the
restalementl.

Other Matters

Required Supplementary Informarion

Accounting principles generally accepted in the Uniled Swales ol America reguire that the
management’s discussion and analysis, budgeary comparison schecules and GASB required
pension schedulces as listed in the table of contents be presented to supplement the basic financ:al
stements. Such information, although not a pars of the basic financial statcments, s required by the
Govemimenlal Accountmg Sandards Board, who considers 11 .0 be an ¢ssential pan. of finangial
reporfing (or placing the busic lnancial stalements 1 an appropriace operalionyl. economic, or
historical context. We anc other auditors have applied certain limited procedures 1o the required
supp.cinentary information in accordance with anditing standarcs gencrally aceepted in the Lnited
States of Amcrica, which consisted of inquirics of management about the methods of preparing the
mlormanion and ¢omparing the irformation (or congisigngy wilh managemeni’™s Tesponscs 0 our
myuiries, “he basic inancial statemments, ard other knowledge we oblained during our audit of the
basic [1nancial stateinents. We do not express an apinion or provide any assurance on the inlotimation
becausce the limited procedures do nat provide us with sufticient cvidence to cxpress an apinion or
provide any assurance.

Other Information

Our audil was conducted (or the purpose ol lorining opinions on the [nancial statements that
colleetively comprise the City’s basic financial staterients. The combining and individuaZ fund
Jdnancial statcments and schedules, Local Highway Fiaance Report, Schedule of Experditares of
Federal Awards, and STC Rule 15¢2-12 ¢onltmuimg disclosures, are presented (or purposes of
atditional unaly sis and legal compliance and ore nol arequired part ol the basic linancial staerr:ents.

m



The combinmg and mdividual find Fnancial saalements and schedulies, Tocal Ihighway Finance
Report, and Schedule ol Fxpenditures ol ['ederal Awards are the responsibilily o’ management and
were derived from and relate direetly to the underlying accounting and other recosds asced to nvevare
the basic financial sratcracnts. Such information has been subjected to the auditiag procedurcs
applied n (he audic of the basic fmarcial statements and certain addivional procedures, including
comparing snd reconciling such mlormation direcily 1o the underlying ncoounting and other records
used Lo prepere the basic linancial satemments or 1o the hasic linancial statements thermselves, and
other additional orocednres in accordance with auciting standards ecnerally accepred in the United
Sqates of Amcrica by us and other anditors, In our opinion, based on our aucit, tac procedurcs
periormed as deseribed above, and (he report of other auditors, (he mformation 15 fairly stated nall
materia respects ir relalion (o (he basic [mancial slatements as o whole.

‘I'he SEC Rule 15¢2-.2 continuing disclosures have not been subjceted to the auditing procedures
applicd in che audit of the basic financial smatcrents, and accordingly, we do not cxpress an opimion
or provide any assurance on lhem,

Other Reporting Required by Government Auditing Standards

In accordance with Governmen: Auditing Standurds, we have alse issucd our reportt dated July 7,
2021, on our consideration of the City’s interna. control over financial reporting and on our tests
olils compliance with ¢eerlain provigions ol Taws, regulaliors, conlracts, and grant, agreements and
olhier maliers. The purpose ol thal seporl 1y solely 1o describe the scope ol our westing of inferr:al
control ever linancial reporting and cornpliance and the results ol that 1esting, and not 1o provide
an opinion on rthe effectiveness of the Citsy’s internal control over financial reporting or on
compliancc. That report 15 an intcgral part of an aucit performed in accordance wita Governnicnt
Auditing Standards in congidermg (ke Cily’s inlermal conlrol over linangial reporting and

compliunce.
e G M e

July 7, 2021
Denver, Co.orado
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CITY OF SHERIDAN
MANAGEMENTS' DISCUSSION 8 ANALYSIS

Thig ciscuss un ard anzlysis of the Cily o™ Sneridar’s (Cily) inancial perormance provides en overv aw of
the financial actvities for the fiscal year ended December 37, 2020. Please read it in conjurcticn witt the
City's fnzncial stazements. This report also cortains other suop k—antary infcrmatior in add tan to the
basic statemrerts themselves.

Financlal Highlights

= The endirg net posizion of the Cily at the close of 2020 was {(§8/.,6114,911) an inc-ease of 2 63% from
2019. [Ihs delicil is relaled e Ihe issuance of lax heremenl Bends by the Sherdan Redeveloprent
Agency (SRA) Fa: were vzec to supaootthe River Poinl -edeve lopmert project, wh ch willbe repaid tarough
future sales tax anc PIl revenuces.

o Al Dyconibar 31, 2020. Iha Cily's governmenlal ‘uncs -sperled a combinec endiry lund balnce o
$23,221,150 inclucing the SRA and a fund kalknce of $1°,958,635 wtaout ke ERA. Of the non-
SRA Lalznce, $7,428,671 is available lor spending al e Cily's discrelion (wnassigned lund balance).

s The unzssigned fund balance for the Genaral Fund of 37,198.671 is 63 82% « +Fa total Genaral Fund
expenditures, up “7.71% from [as1 year's oalance of $€,370,293.

e Sales lax Revenue for ke General | ung, the Cily's kargesl source of generalrevenue was $4,471.242
for 202C as cor-pared to $1,005,510 for the prior year, &n increase of 2.19%. The increasze is cue to rew
rctail mari uana shaps being fLlly oocned anc ta increascd salkes ir ¢existing retailovtk’s.

Using this Annual Report

1 his discussion anc analysis i5 nlencad Lo serve as &n inlracuclion o e Ci;y’s basic [ nanc al slalements.
The Ctys basic finarcial s:atemen:s comorise tiree componerts: 1) the governmert-wice financial
statemerts, 2) fund financial s:atements. and 3) notes to -he financial statements .

Government-wide Financlal Statements

Ihe gaverrmenl-w de ‘inancial slalemen.s are designed lo provide caders wilh a Eroad overview al Ihe
City's finances. in & -anner siri|ar to a private-sectp” business,

The statement of net position preserts information on a|| o* the City’'s assets snc jat jties, with the
dIfc-ence betweer the iwo ‘eportec &s het posiiion ., Over time, Increases or decreases Inncl pasition may
serve as & Jsefu| irdicator of whether the fingncia| posilion of the City is i proving or deteric-ating .

The statement of activities reflects how the C ty's ne: positicn chences during the mosi recent “isce |year,
Al chenges nre: pesitior are reported as soor as the uncerlyirg event givird r s¢ to the change ocours,
rega-dless of the li—ing o rejaled casn flows, Thus, -evenues enc experzes reported in this statement for
some lems Wil result In cash flows Ir fatuse “Iscal seilods (¢ .g. Lncoliected taxes and camed but unuscd
vacator |eave),

Botn o7 the gcvemment-wide f nancial stazements distingdisk funciions of the City thal a-e prircipal|ly
supported by “axes ard iniergavemme atal revewes (Governmental Acfivitics) from other funclions that arc
inzenced to recover a|| or a sigiificanl portion of ther costs Frouch user fees and chargez. The
Governmertal activities cf the C 1y Incluce general governrant, oublc safety (polee & fire), streets, cede
erforcemen:, plJanning and aconomic deve|oprert, anc oarks,

Fund Financia] Statements

A fard is a g-cup ng of -glated accounts 1ha: is used to maintair coniro| over resources t1at have been
segregated o specHic activiies ar okfectives, The CLy, IKe other state and jpcal gavemments, Lses fund
accourt ng to ensure anc demonstraze compliznce with fina1cess pted legz|rsqu rements, Al of the City' s
funds can be divided into twe categories: Governmnental Funds and Proprietary Funcs,
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Governmental funds — Most of the City's basic se-vices are reported ir governmental funds, whick focus
on how rarey flows nte and out o”those furds and the balar ces let al yearend are avaikble “or spending.
The lurds are reporled asing ar accounling r-g.boc called modilied accrual accourling. which measures
cask and all other firancial assets tnat can cead ly be converted to cash. The govemmenz| funds
slalemenls provide a ce.giled storl-lerm vew .0 cash, the governr-ental und operalions anc ha basic
serv ces it provides.

Recause 1the focus of novemnnental funds is narrower than taat of the government-wide financial
slalarnenls, il ¢ uselul lo compare Lhe infora.ion vreselsd [t governmenial funds wilh sim ki informalion
presented for governmental aclivties n the governmentalwide f nancial stazements. Ry doing 30. reacers
may veller Lndarstand tha lorg-lerm impac. of 1he govaramenls near-e m firancirg dec sic1s. Balh e
governmental furd balance sheet anc e governmental fund staterrent of revenues, expenditures, and
chengss in fand balance provide & reconc ligtion to facilitate this comoarison betwesr goverrirnantal Funds
and governmentsl activities.

Proprietary funds — The enierprise fund type o° proprietary “iuncs 3 used to report the same funclions
preselad as businesg-lype aclivi.ies in the govarnmer lwics firancia lslalemenls, bl provica more delail
ard adcitionzl| inforr-ation, such as a statement o7 cash fews. Proprigsary funds are ~egorted in ke same
way that all activities are recortad in the Staterment of Net Position and 1ha Stateent of Activilies.

Notes to Financial Statements

The 10les provide edditional informalic1 elis essarlal .o a il undarstanding of .he dala prov ded in he
government-wide and fund firancial s:atements. The rates fc the financial statements ¢an be founc on
pzges 10-28 cl Lhis reporl.

Other Information

In addilian lo Fe bas ¢ linancdial slalemenls and zccampanying noles. Lhis -goorl ako preserls cearlain
required supplementary informafisn corcerning ke City's cefined benefit plans,

The comgining stalements, referred 10 earjier in connection witn non-major Governmenta| Furds are
preseilad immedialely [cllecwing te required supplemernlary inlormalion, Cornbining and irdivdual lund
statements and schedules and ke found or sages 3946 cf this repart.

The Snevidar Redevelopnent Agency is @ comgonen: ynil and the She-idar Feousing Autherity is a
discralely uresenlad componen. unil sach wilh leir own audils . For add Lora|inlermalior -saders st-ou|d
refer ta those separately issued financ al sratemenis

Flnancla] Analysls of the Clty as a Whole
As notec earlier, re: position may seve nver time as a naefu|irdicator of 2 govemment's financia| positicn,

In lhe czsa of lhe Cly, erding nel posiion was ($84.614,911) on a combirgc basis g. .he close ol 2020,
The SRA accountirg far (5 21.98C,628) anc the City $37.365.717.
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The City's netinvestnert n caoizal assets (e.q. pnd, ouidings, nfrastruciure, vehicles, equ pmert, efc ) is

66.95% cl lhe Cily's nel sosilian,

The Cily usas lmese capilal assels .0 provide services lo ¢ lans;

corsecuenily Fese assets are not availzble for future sperding. Afhough the City's investments ir its
capilal assels is reporled nel of relalec cebl, il €nhould ve ra.ed hal Lhe resources neaded Lo rapay Lhis
debt must be provided from other sources, 5 nce the capila| assets thremselves cannot be used 10 liquicate
these |igbiliies. Unrestrictec ra: oositicn r-ay be usad 10 meet the City's oncaing oblgatans o cisizens

ard creditors.
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Gove nmrertal act vities increased ke Cily's re: position by $4,457.635.
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The following pie chatillustrates tre Gene-al Fund revenues:
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Praperty taxes incrcased n 2020 by 11.32%. Tris was dJc to anircrease in assessed valation, Sales &
Use Taxes increased oy 216% die 1o new reta | mar_uana shops being fuly operec and to increased
sales Ir exIsTIng reta | autlets,

Business-type aclivities

The Storm Water Cnzerprise Tund tad $99.667 in rovewe, Stomr water ako had $349,912 ir
expenses. Tka encing furd bajance for 202C was 57.095,6G2,

Financia] Anajysis of the City's Funds

The City of Sheridan uses fund accounting to ensu-e and demonstrate compjance with ‘inance rejated
[egal requirements,

Government Funds

The focLs o the City’s goverrmental funds is to provide informazion on nearderm inflows, oLtflows. and
the bajance of spendsble resources, Sach information is usefd| n assessing tre City's fnancing
requirements, [n particdlar, unreserved fund bafance may scrve as a uscful measure of a governments
net resourceas available “or spendirg at the end of the vear.

Al the end of 2020, the City's Cerera| Fund reported an end ng fund bajance of $8,181,184, ar increase of
51,243.7/09 in comparisor with the previous vear, Th s ncrease was prma-ily due 1o the increase in sales

Vit
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Long-term Debt

In Novemrber 2015 tne vaters approved the City 10 issLe $31 rilior ir bonds “or streel and infrast-ucire
improvemenls. In 2020 $735.00C in principal was peid lor & remain ng balarce ol $27.820,000. In 2C14,
the Cty entered intc @ new capilal lease for tte purchase of several pieces of publc works equipr-ent
lotal ng $206,655. Paymen.s made on he Capilal Lease lolakd $41,6<9. The lolal remzin ng priacipal
obligation is $57.3920. Of this deot, $42.998 is due with n one year.

Campensatec absences ncreased by $45.8383 for a fotal of 5327.841. Compensazed absences are
axpacled o be liqu dalec wilh revenues cl Lhe General Func.

Na.e 5 a” Lthe ivancial sla.ements provide a mo-g in-daplh summary of the Cily's long-erm debl.
Economic Factors and Next Year's Budget and Rates

Wilh projeclsd revanues increas ng slighlly, e Cily slill conlinues 1o uge a cadlious aporoact bat in
estimating anticipated revenue and incLrring actual exoencitures.

The Steridan Redevelopment Agency River Point project is progressing. \ew businesses cpened in X ver
Point in 2019 and zre expectad to cantin e 70 oper Jntilthe space in R var 2oin: is completely occupied.

Cily Geraral =und expendilures lor 2021 gre eslimalud al $12,269,994 and +g Sheriden Redavelbpmerl
Agency’s ae est mated &t $1,436,713.

Request for Information

The financial repor: is desinned te provide a gereral overv ew of 1he Cily's ‘inances fo- all frase inzerested
in lhe goveramenls lirances, Quaslions conceming ary ol Fe irlor-alion provided in be reparl ar
acditiona| financial informat an shou|d be addressed o the F nance Diceclor at tne City of Sheridan, 4101
S. Federa| Blvd,, Sheriden, CO 82110 or by czlling 303 762.220C
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CI1Y OF SHERIDAN, COLORADO
STATEMENT'OF NET POSITION
DECEMBEER 31. 2020

Campoactl
Primisy Covernmert TInit
Goverzznental LBusuicss ype Houvsng
Aclivitie s Activitics ool Autloriy

Assels

Crrzenl Asses

Cash and investirenrs S 107/~74<> S 2212 S 10/&60~4 S 3%1.101
Resrcled cas™ and mveslrments 11.099.678 - 11,099,678 -
Avccuunls tueewvablke 26,000 16.287 12287 3,067
Trterpovermmertal receivaskes 378,077 - F7RMI -
Taxes “ecsivablk 7.290.306 - 7,290,306 -
Prepad ileizs 25.,165 2,328 253,993 -
Capiral asacts, nnr ceyaciated 113,812 - / 3,817 -
Capital assels, nel ol depreciation ’K.6553.175 7150,636 S5.303.811 -
Nel oeasiort esscl 208,754 - 203754
Tricrnal balarces 0 .81 (91.311) - -
Tolal Asscls 79.590.161 7,106,752 £6,696,916 381,165
Re'ered to pengion 1,403,727 - 1,403,741 -
Detierred charge on reluading 7675182 - 1615182 -
eferred derivarve ngiruments 10,828 2UU - 10,828 00 -
Total Deferred Outflows of Recou-ceas 16.877.515 - 16,877,313 -
s
Accaunts Hayahle =30,-=0 11,090 550 130,096
Tingarned revenues 105.02° - 105,021 18,440
Acciucd remnarke g Jces 5.680 - 5.6530 -
Acerued Tacility faes 120,620 - 130.620 -
Accnied mietest nayable 293.315 - 293,315 -
Ouxs haburcs 156,666 - 158,666 6,131
D12 o nrhar povarmmaonts 4,519 - 4519 -
Naoncurrent [Linhilides
Duc wrbo vuc vea: 10,77 .,U<0 - 10771946 -
D1z it nnre than one yorr 158 /80 062 - 128 /&0 0G). -
Nel Mersion lability 512.066 - S12,086é -
Loy Lor Jorvariave s ancouls 10,828,290 - 10828 290 -
Total T.iabilirice 1832.0720.645 11.090 182,051,735 183,270
Dclerred Inllows ol Resources
Rezted lo punsion 319,278 - 319273 -
Tinavailabls “cvam:ie - propcr=y raxes 5.838.327 - 5.8383.32° -
Tolal Delerred Inlows o Resouscces 6.157.605 - 6,157,605 -
Ne: Positior
Net irvesTnent in capti| asses 17.007. 268 7.150,636 25,057,904 -
Resricled
Ner pension asst 208, /54 - 263 /24 -
Tmerpanciss 434,648 - 434,648 -
Dcebt serviee 11.765.126 - 11,763,126 -
Canilal projec s 1,°U-3060 - 12294360 -
Open space 908.196 - S0R, 106 -
Swrzziwales - 23.412 23.%12 -
Honsing - - - 207/
ey riclad (defict) (127.289.237) [#3.746) (121,373,017) 223,821
Total Net rus_on S (Y1.710,573) S 7095662 S (1611911) S 228898

The accorpanyiry naoles a=e cn ir gy-al patl o)’ these amcial <zlemerls.
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CITY OF SHERIDAN, COLORADO

BALANCE SHEET —GOVERNMEN JAL FLNDS

A~sels
Cash and wvesuicas
Resuorclec cask and nvesbrer s
Accounts recevable
I xes racatvahla
Ieepaid T.oaw
In.emirovernmieniz: | ~ecefvablkes
Due o other urds

Totul Assety

Lab cties and 'eae 3daace
Labries
Accoanls iy able
Ofaer Tabitics
Accryed laciliy “ees
Accrucd remnketing fees
Lreiarned revene
Dic to olher gover misnl~

Duc ro other Zacds
Tomal Liabilitics

Deferrec [nflows of Resousce
Lraviilahle revenus - propery Lixzes

Luad Bebaee
Naispordatle
Presuid feras
Resriclec
Desuservice
Cepialproects
Zmergencics
Pa=<s vl open space
Assigned for.
Receveloment Atwrily
Capial projeets
LUrassizacd

Total Furd Bakrce

Total Linsilitics, Detesred
I~ ows of Rego¢es, and Furd
ILaancy

DECEMBER 31. 2020

Sterdan
Receveloament Debe Other
Ceneral Agcricy Scervice Governn eral

Turd L'und Liund L'vad Totals
§7.567992 8§ 041251  S.E71.549 § 97048 L0737 A2
- 9,790,154 - 1,309,494 T1LU9Y,57K
26,000 - - 26,000
1,780,562 A0R9YTE R 64 - 7,750,306
251,100 - - - 257,105
120266 - - 237755 378,021
259,857 - - - 259,851
$9.527841 S 14500812 S35099013  § 2573309 § 30052466
S 1784KRY 5 15,796 8 - ¥ 737755 ¥ 430440
158,060 - - - L3R.606
- 130,620 - - “30620
- 2,680 - - 5680
35841 730 - ¢4 5,01
- /519 - - 156
121.91<4 10,947 - 15,182 _C8043
215510 166,342 - 2137 1.002,989
K2 (47 WNTILHT6 R4 . SRR
251,165 - - - 25,1658
- 10,487,192 S571.549 - 22,058,741
- - - 1,764,366 1,794,366
131018 - - 131,618
- - - N8.19¢ OCE,196
- 775,363 - - 775,363
7.498,671 - - - 7.458,671
8.134.48< 11,262,558 .,571.549 2.202,502 23.22.150

NYA2I 11

S o013

83509913

1 2523304

_ =
e —

LLe sevompinyiog ao.es i1e ot iofegr:l an of Lese [maccial satcacals.

J

ul

1 30052166




CI1Y OF SHERIDAN, COLORADO
RECONCITTATION OT TTIT GOVTERNMTUNTAT TUNDS
BALANCE SIITET TO THE STATEMENT OF NET POSITION

DLCLEMEBLR 31. 2020

Amouns repored Lor govermucnz] activitics in (he 578.¢aent ol
et position are differe:l because:

Total find bhalznece 23,221,150
Cuapilal assets used n gos erwnental aclivides are ol
Jnancual resources aac, thereloze, aze nol coported m the Tunds.
Cepital asscts €0.918,897.
Accurnubited deprecicion (11.521.90%)
49426981
Other noneurrent assets and deferred mflows of resourees are
nar available ta pay far enrreqt period expenditures and,
icrefore, are delerred in the [unds
Nt pension assel 268,754
Deferred outdlows o resonrees - rekted 1o pongions 1,403.711
672,495
Govencuenlal [onds repurl e e Ject ol delerred clarses uvn debl
when 1. 8 (sl wsaed, wherens Jaese wmourls are amorlized
over the It ot the bonds.
A,N5ARD
Owicr delerzed lows ol 1esourceces arc ud. duc and payablk in
the current period and, therefure, ure not repor.ed m the (unds
Deferred infows of resonrecs - related to ponsions (319,278)
Long-lertn Jabilies are not due cod payable 11 the
currer.l serkxd and, thezelore, are nol repor.ed m the Cands.
Bonds pavebk - City (27.820,000)
Unaroworliced presivm (3,612.329)
BBonds payebk - SRA (116,924.856)
Accreted merest - SRA (20,779,592)
Accred inrercst (?93.31%)
Net peusion Eabiity (312.086)
Cepilal Teases pryadle (87,350
Accrued compensated adsenees (327.841)
(170,357.10)

Net Positor of Goverrmental A clwvilies

The avomzpany e notes e on el pal o) diese Gcemenl selemerls.
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CI1Y OF SHERIDAN, COLORADO

STATTMTNT OT REVENTTS. TXPTNDITURTES, AND CTTANGT:S

INTUND BALANCES —GOVERNMENTAL FUNDS

YLAR LNDLD DECEMBLR 31. 2020

Sheridan
Redeveopment Detrt Oler
Ciang-al Agercy Service Covenmnentil
Sund Sund Fund Furd Tolzls
Reveies
LERCH S 9048 S 9ll/el2 208883 S - S19.178973
| dceses arkl permits 427125 - - - 47>7, 35
Irie:goveirner al 813317 - - 1,380,911 2.221,1%8
Charges o se-vices 48759 - - - 248759
Fings and fon feitarge 1.212A87/ - - - 1.212/%/
[ryestraeat comings 3921 47,583 16,731 17290 175375
Other incorke 1.U52,252 2,812,196 - - 3,925,058
loal Reverucs 1L.EC0Es2 1205719 Z,101.661 1.5652.221 21.352.068
Lxperdiburcs
General goverr ment 1,432 140 221,012 20,006 - 1,774.159
1" ablic Sa’cly 6932540 - - 36,471 6,989,001
Public Waorks 892320 - - - 802,830
Comrnanly developrrer: AR3997 - - - 383,997
Non-Cepertaeatel 1,247950 - - - 1,247,950
Marks, recreadion and open spete - - - 05,11 105,71
Redevekprmeat projects - 124,577 - - 124577
Caznal oul'ay - - - 1,585,628 1,585,928
Debt service
I'rircipal - 6,353,035 735,000 17,619 7.129,6%1
[aterest - £131.770 L,319.028 4,181 5454.076
Toml Expendiuees -0.%0447 10,850.695 2074051 1.77357¢ 25,639.149
Reveniaes i exeess
(delicizgney o "expendilimes) 840415 1.207,0% 27.65% (387,745 1,697,210
Other inarcng sarrees (Uses)
Operatirg Transters in 1.292,680 - - &22779 2016459
Operaar x| =anelers onl (739.404) (1,192,680) - - (1.9487.0%6)
Trsvraace srocceds - - - 143 3454
Towa. Otiae: Financing,
Somrces [Lses) 401272 (1,197,680) - 827213 57877
Cherog i limd Daince 1,247 709 14416 27.63% 445 4K 1.751.24a
I'und Bulince, Negiriayg &.940.775 11,748,739 1,543.916 1,757€74 21439904
Fund Balance, Erdirg S 3..3448 S 11.262.555 L,371.540 S 2202502 S 23221.150
L1 L.

The avomzpany e notes e on el pal o) diese Gcemenl selemerls.
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CI1Y OF SHERIDAN, COLORADO
RECONCITTATION OT TTIT STATEMTNT OT RTWVTINLTS,
EXPENDITURTS, AND CHANGTS IN FUND BALANCES —

GOVLERNMUNTAL FUNDS TO TIHL STATUEMUNT OF ACTIVITILS
YEAR ENDED DECEMBER 31. 2020

Awoonts reported Lo puyenunenta. aclivilies i he
slulements of acliviies ere dilTerent because:

Tarzl
Net caange 1 (und buances, lotal governmental Tunds S 1,731,246
Capita. oullays 0 purchase or buil caplal asscis az¢ ceporned in
voverzmental funcs, however, for povemmmental clivities these
costs grc capita:zed i the satement of net zssets and aze allocated
over their estimated usclullives as anoual depreciation
Capita. outlay 442786
Depreciation expense (2.060,507)
CHI1T7.781)
Issvances of dehr are trezted as revenues 11 the govemmenta funds, but are
reeorded as labi'itics or ¢ stazcment of ner 2s3¢s, Repayments of i3
debl are recorded us expenses in the governmentz] luads wnc reduce
labiittics or f2¢ stazement of net £s3ccs.
Atnontization of bss on refinding (525,508)
Bond principal puymernts 7,038,035
Bond premum amortization T6¥,38K
Change i accrucd interest, (" 80435)
Clange m acereted interest (2.273,623)
Capita. kease principal payments 41.64Y
7 318,500
some expenses reported i the slalement of ac.vilies do no. require or
provide current tinancal resources and icrctore are 10t reported
as expendilures I o puverncne nlal funds
Pension icome 71.547
Avciued cowpenseled absences are expeused when paudd w lhe governmen.sl
lmds; however, outstardme balanees are shown as liebilices on the
statemant of ne assets and expensed when earncd for
e statemend of activiles.
Change m accrucd compensated adseaces (45.380)
Caange 12 Nel Posiion of Govermmental Aclivites S 24571.63:

—_—2 = =

The avomzpany e notes e on el pal o) diese Gcemenl selemerls.
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CI1Y OF SHERIDAN, COLORADO
STATT:MTNT OF NT.T POSTTTON
PROPRIETARY CUND
DLCLEMEBLR 31. 2020

Storm W artcs
Cnterpeise
Assels
Current Asscels
Cash and ‘=vestmenls S 28.812
Ageounts reeeivadle 16,287
Pecpaid cxpensces 2,828
Total Curecet Asscs L7927
Noncurze:l Asses
Capilal assets being deprecited, nel 7,150,636
‘T'atal Noncurrene Agsts 7,150,030
Towal Asscis 7,198,563
Linoililizs
Accoimts payable 11,060
Duc o other funds Y1811
‘Total | iabilitics 102,901
Nel Paosilivn
Nel Zuvestment m capilal ussels 7,150,636
Resimeted
Stormwatcr 28812
Unrgstrictee (83.750)
Tota] Net ositon S 7095662

The avomzpany e notes e on el pal o) diese Gcemenl selemerls.
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CITY O STITRIDAN, COT.ORADO
STATCMIENT OF REVENUTS, EXPIENSES
AND CIHANGLS IN NLET POSTTION
PROPRIETARY FUND
DECEMBER 31,2020

Storm Wwarter

Culerprbe
Operaling Revenues
Uscr charges and fees S 99,667
Tolal Opezating Revenues 99,667
srating Fxpenses
Strinwiaker uperdlions 349,912
Lolal Operalmg hixpenses 349912
Opezatina (10ss) (250.245)
N\ onpperating meome (CXpense)
[nvesuxent income 174

Trunslers out (3437

Lotal nonoperating income (cxpensc) (34.°99)
Changes m Net Paosition (284444
Net Position, Beghning 7.380,106
N\el Position, Inding S 7.095,662

The acoozpaay it 2 nowes we an ezl pel ol tiese Jaancial stelemerls,
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CTTY OT STIMRIDAN, COT.ORADO
STATCEMENT OF CASITIT.OWS
PROPRILTARY FUND
YEAR BNDED DECEMBER 21, 2020

Starm Water
Ezlerprise

Cash Fluws (rom Operating Acuvities

Cash received [rom lenzals azd others h 98,793
Cash puymenls o vendors (81,679)
Nee Cash Used by Operazing Activities 17.114
Cash Flaws from No=-Capital Financing Activitics
Amounts loancd from ather tiads 17259
Cash Flows [Towm Capital Financing Activities
Anunts transler k vthier lwxds (24.273)
Cash Ilows rom Invesling AcLivitics
[=leresl reccived 17«
Ner (Deerease) in Cass and Cash bgnivalents 17/
Cash and Cash Equivalents, Beginning 28.038
Casband Cash Lquivalents, Cuding, h 28812

Recoacitiation of ner, oporating (kss) to net cash (used)
by opcrating activitics

Nel uperaling (Joss)
Adjustmezls w reconcile operatug (luss) W nel cash
{sed) by operalmg aclivities

Deprecitton Cxpense 263260
Changes in asscts and habilities
Acconnt recevah'e (%71)
Prepaid Fxpe-ses (.878)
Ac¢caunt pavable 7,20°
Nci Cash Uscd by Opcerating Activitics h 17.114

Lie wevompanying av.es e g inlegiad st ol Lase Ll sateacits.
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CI1Y OF SHERIDAN, COLORADO
NOQTTS TO TITE FINANCTAT, STATEMENTS
DCCEMBER 31, 2020

NOILE 1 - SUMMARY OF SIGNIFICANL ACCOUN LING POLICIES

Cinancigl Reporting Culity

‘Ihe City of Sheridan, Colorado (the *City™) was incorporated in April 1890, as a
satutory municipality as defined by Colorado Revised Statutes, ‘The City 1s governed by
a seven-member commetl, two of whom are clecied from eaca of The City’s three wards,
and a mayor elzcted (rom the City al large. The City enaclzc a [Tome Rule Charler in
2002.

‘The accounting solicics of the City conform to generally aceepted accounting prineiples
as applicable 1o goveramen! cntifics. The Govormmenual Accoimiing Standards Board
(GASD) 18 (he accepled stondarc-seltmg body (or establishing govemmenlal accounling
and lmmancia. reporting principles. Iollowing is a summary ol the more signilicant
policies.

The delinilior: ol the reporting enlity s based primanly on [mancial accountabilily. The
City is linancially accountable for orpanizations that make up ils lepal enlity. 1L is aZso
Jmancially accountanle lor legally separate organizations il the City ollicials appoint a
voting majority of the organization’s governing body and c:ther it s ablc to imposc its
will on that organization or there 13 a potential for the orgenization to provide specitic
Anancial beneAls 1o, o impose specilic inanciz] burdens on, the City. The Cily may also
be linencially accountable for organizations that are liscally dependent upon il. Blended
compoenent vnils are, in substance, part o. the pritmary eovernment’s operations. even
though they arc leeally scparatc cntiwics. lThus, blended componcnr units arc
appropriately preseated as fancs of the prunary governme:at. ‘The discretely prescenfed
componenl umil 8 reporled noa separale eolinnn m the governmentwide (imancial
salemenls w emphasize tha. it is legally separale Irom the government.

Blerded Component Unit

Rased on the application ol (hese erlena, the Cily melndes the Sheridan Redevelopment
Agency (“SRA7) in ils reposting enlity. The SRA 18 o companenl unil, established Lo
redevelop identilied areas ol bligh. within the City. The Agency (s blended into the City’s
Jnancial statcment as a special revenue Tund because the City Council serves as the
Board of the Ageney and is managed by Ciry staff, lhe SRA and the Ciry sharc
cmploycees and the Cily provides cerlain serviees ke the SRAL Tor the yerr ended
Decernber 31, 2020, SRA reimbursed the City §1,192,680 (or expenses. Seporately
issued linarcial swatetments can be obtained at the Agency ollices, 4201 South |- ederal
Boulevard, Sheridan, Colorado $0110.

Disurelely Presen.ed Componend Urit

[3ased upon the application ol'these criteria, 1e City includes the [lousing AuthoTity of
the Cry of Sherdan ("Housine Authority™) in its reporting catity as a discrerely
presented componcent unit.

10



CI1Y OF SHERIDAN, COLORADO
NOQTTS TO TITE FINANCTAT, STATEMENTS
DCCEMBER 31, 2020

NOIE 1- SUMMARY OF SIGNIFICANL ACCOUN 1ING POLICIES (CONLINLED)

Discrelely Presented Companent Uil (Continued)

‘I'he Heusine Authority was cstablished to provice housing assistance to low-1come
persons residing in the City of Shendan, ‘The City Counctl sceves as the Board of the
TTousing Authority.

Separately issued linancial statements, ncluding e reports related o the [lousing
Aurchority’s Federal Siagle Audit can be obtained at the Housing Authority offices. 3460
South Shermar Strect, Suite 101, Englewood, Colorado 80110,

Govemmenl=-Wice and Tund Tinencial Stale:nenls

‘Ihe eovernment-wide financial stazoments (i.c., the statement of nct position and the
satement of activities) report mformarion on all of the activities of the City and 1ts
component tnits. Tor the most parl, the eifect ol interfimd achvity has been removed
Jom these stalemens. Governmental aclividies, which normally are supporled oy laxes
and intergoverminental revenues, are reporied separately [torn businessype activities,
which rely to a signiticant extent on fecs and charges for support.

The statement. of nel positzon preserits the financial position of the povernmentz] and
business-lype activilies ol the City al year-end and also presents the linancial position of
the discretely presented component unit.

‘The statement of activitics cemonstrates the degree <o which tace dircet expeascs of the
given Jumchion or segmenls are olTsel by program revenues. Direel expensces are Those
(hit are clearly identiliable with a specilic lunction or segment. Prograom revenues
include 1) charges w customers or applicants who purchese, use, or directly benelit lirom
eoads, services, ot privileges provided by a given function or scement and 2) eranes and
contributions that arc restricted ro mecting the operational or capital requircments o ¢
parlicular (umehion or segmenl. Taxes and other ilems nol properly includad amony
program revenues ware reporled instenc as peneral revenues.

Scparatc tinancial stetements asc provided for povernmental funds and proprictary tunds.
Mayjor 1adividual tunds arc reported as separate columns in the func financial statements.

Measarement Focus, Basis ol Accounling, and Financial Stalement Presentation

‘The government-wide and proprictary fund finencial statements arce reported using cthe
economic resources measurement focus and the acerual basis of accounting. Revenues
are recorded when camed und expenses are recorded when the hizbilily 1s meinred,
repardless ol the timing of related cash [lows. Property laxes are recognized as reventes
in the year lor which they are levied. Granis and similar ilems are recognized as revenue
as soon as all cligibility requirements imposcd by he provider have been mer.
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CI1Y OF SHERIDAN, COLORADO
NOQTTS TO TITE FINANCTAT, STATEMENTS
DCCEMBER 31, 2020

NOIE 1- SUMMARY OF SIGNIFICANL ACCOUN 1ING POLICIES (CONLINLED)

Measuremenl Focus. Basis ol Accounting, and Tinanciyl  Slotement  Presentalion

(Conlinued)

Govemnmental find financial statemeats are reporfed using the curren: financial
resourees measurement focus and the maodified acerual bosiv of aceounting. Revenies
are recopnized us soon as they are bodh mewsurable and avoilable. Revenues are
considered Lo be available when they are collecied within the current petriod or soon
cnough thercatter to pay liabilitics of the current period. For this purnosc, the City
considers revenues fo be available if they arc collected within 60 days of the end of the
cirrent fiscal year.

lTaxes, intergovernmenial revenues, and interest associated with the current year are
considered to be susceptible to accrual and so have been recegnized as revenucs of the
current year, Expendituro~driven graants arc recognized whea the qualifying cspenditures
have been incumred and all other chgbilily regmrements have been mel. TFor this purpose,
(he City considers prant revenues w be susceplible to accrual il collzcled within 90 days
alter the cutrean liscal period. All otker revenues are considered o be mezsurable and
availablc only when cash is reecived by the City.

Txpendinres generelly are reeorded when o hability 1s menmmad, as imder acerial
accounting. [Towever, debl service expendilures, as well as expenditures relalec Lo
compensated absences, are recosded only when payment is due.

Major Funds - In the fund financial statements, the City reports cthe following major
gavernmenial funds.

The General "und is the Ciy’s primary operating lund. 11 accounts Jor all
financial resourecs of the City, cxcept thosc required to be accounted for in
another find.

The Sheridan Redevelopment Agency 1s a blended component unil whose
purpose is Lo develop blighted areas within the City.

1he Debt Service Fund 15 used to serviee the Scrics 2016 and 2017 Bonds.

Proprietary lunds distinguish operating revenues ard expenses from non-operaling ilems.
Operating revenues and expenses generally result (rom providing services and producing
and dclivering goads in connection with a fund’s principzl] ongoing onerations. Operating,
expenses for enterprise funds include the cost of sales and scrvices, administrative
expenses, and deprecialion on capital assels. All revennes and expenses nol. meeling this
delinition are reported as non-operaling revenues and expenses.

The Stormi Water Fund accounts for the revenucs and cxpenscs related to the
provision of stormwater scrvices.
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CI1Y OF SHERIDAN, COLORADO
NOQTTS TO TITE FINANCTAT, STATEMENTS
DCCEMBER 31, 2020

NOIE 1- SUMMARY OF SIGNIFICANL ACCOUN 1ING POLICIES (CONLINLED)

Measuremenl Focus. Basis ol Accounting, and Tinanciyl  Slotement  Presentalion

(Conlinued)

Interfund transactions are treated and classificd as revenucs, cxpenditures, or ¢Xpenscs.
Thoese tincelude mierlund translors from one [und 1o arotker (or (e puschase of goods or
services. In the government-wide slatement ol activilies, inlerfund transaclions are
eliminated unless the wans(er is between the governmental and dusiness-ype aclivities.

Asscts, Deferred Outflows of Resources, Liabilitics, Deferred [nflows of Resourees and
Nel Positioa/Timd Balanees

Cash ard Investments — The City’s cash and cash equivalens ave considered 10 be
unresericted cash on hand, demand deposits, and shert-term investments with original
maturitics of three months or less from the date of acquisition.

Invesunents are reporlec in accordance with GASE Staternert 72, ax amended.

Receivables — All reecivables are reported at cheir eross valucs and, where appropriate,
arc reduced by the estimased portion that 15 cxpectec to be uncol.cetible, At December
31, 2020, managemenl beheves all reccivables are cotlectible.

Interfund Receivables and Pavables — During the course ol operations, nuimerous
transactions cccur between individuel furds. T'he resultire reeeivables ard payables arc
classificd on the balance sheet as due firom o:hier finds and dwe to other funds because
they are shoriderm i nalure. Any residual balances  oulsianding between  the
govermmnenlal aclivities anc husiness —ype uclivities are reported in the povernmenl-wide
Jnancial statetments as interrial halunces.

By Dcecber 15 of cach year, property taxes for the City arc levied by the Board and
certafied (o Arapahoce Coimly (ot colleetion in cthe subsequent year. These wxes allaca as
an enlorcenble lien on property as of Tanuery T ol the succerding year and are payahle in
‘ull by April 20 or in two astallments by June 25 in the year ol collection. The taxes are
colleeted by Arapahoc County on behalf of the Cery.

Property taxes levied mm the General Tund and Debt Service Tund are inclinded mn
receivahles and delemred inllows au December 31, 2020, These taxes are clossilied as
delerred inllows since they are not normally avzilable to the City until mid 2021 and are
budected or in 2020.

Prepeid irems — Cortm payments 1o vendors and other thard partics reflect costs
applicahle w Neure accounting periods and are recorded as prepaid lems in both the
government-wide and lund (inancial statements. Lxpendilures/expenses ave recorded
when the scrviee underlying the prepatd :tem is provided (coasumption mcethaod).
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CI1Y OF SHERIDAN, COLORADO
NOQTTS TO TITE FINANCTAT, STATEMENTS
DCCEMBER 31, 2020

NOIE 1- SUMMARY OF SIGNIFICANL ACCOUN 1ING POLICIES (CONLINLED)

Assels. Delemred Quillows ol Resources. Liabililies, Delerred [nllows ol Resources and
Neil Positiot/‘'und Balances (Continuec)

Capizal Assers — Capital asscts, which include property, plant, cquipment, and current
yeer inlrasiruenmre, are reporled r e applicable governmoial or busimess-type
activilies columns in the government-wide linancial stalzments and in the proprietary
‘unds in the lund linancial statements. Capital assels are delined by the City as assetls
with an initial, individual cost of morc than 85,000 anc zn cstimated nscful life in cXeess
of onc year. Such asscts arc recorded at acquisizion cost or cstimated acquisition ¢ost 1f
purchased or consirnetsd. Donated capital assews are recorded al estimaled acguisilion
costal the date of donution.

‘I'he costs of normal maintenance and repairs that do rot add to the value of the asset or
materially extend assct lives arc not capitalized. Capitil asscts of the City are depreciated
using the siraghi-line method over the following esiimated nscelul lives.

Buildings 3050 years
Vchicles and cquipment 37 years
Infrastructure 20 years

Unearned Revenuey — Unearned revenues consist ol advances received on grants thal are
recognized as revence when the terms ol the grant are [ullilled.

Compensazed Absences — All cooloyecs of the City are allowed to accumulate waused
vacaton Ime np w 320 hours and umused siex ire up 1o 480 hours. Upon lerminalion
of employment [rom the Cily, an employer will bz compensated lor all accrned vacalion
litne, atl their curren. vay rate, but will (orleit any compensation [or all accrued sick time.
Accumulared unpaid vacation pay s accrucd when earned (o the government-wide and
propsictery fund type financial staremeonts, For governmensal funds, there 18 no legal
requirernen. 1o gcenmtldle expendable available [nancial resourees 1o lguidale the
ohligition; thus expenditures are recognized in the govemmental [urds when pay ments
are made to employees. The liability is typically liquidaled with resources ol the samme
Zund rhat has paid the applicable coployec's reeular salarics and tringe bencfits.

long-Term Debr —Tn the govermmentawvide inancial sialoments, and [or the propriclary
{und types i the (und Mnancial slatements, long4erm debl and odher long-erm
obligations are reported as liabilities in the applicable governitental activities, business-
type activitics, or preprictary Tund statcment of net position. Debr preir:ums, discounts
and losses on debt refundmg are deferred and amortized over the life of the debt using
the strmghl-line method. Tn the imd Anancial satoments, governmental fimd  1ypes
recognize borul premiums and discouns, as well as bond issuance costs, during the
current period. The lace amount ol debl issued is reported as other l‘nancing sources.
I'remiums reccived on debt 1ssuances arc reported as orther tinancing sources while
discounts on debt 1ssuances are reported as other financing uscs.
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CI1Y OF SHERIDAN, COLORADO
NOQTTS TO TITE FINANCTAT, STATEMENTS
DCCEMBER 31, 2020

NOIE 1- SUMMARY OF SIGNIFICANL ACCOUN 1ING POLICIES (CONLINLED)

Assels. Delemred Quillows ol Resources, Liabililies. Delerred [nllows ol Resources and
Net Positiow/“'und Balances (Continued)

Issuance costs, whether or not withheld from the actual debt proceeds received, arc
reporled £ current expenditures.

Dejerred Quiflows/Inflows of” Resources — In addition to assels, the statement of
Jinancial position will somcrimmes report a separatc scetion for deferred ouctlows of
resources. Lais separate financizl statement clement, deferred outflows of rescurees,
reprosenls 1 consumption ol net position thal applics w a [niure period(s) and so will
not be recognized us an outllow ol resaurces (expense/expenditure) until then. The Cily
reports deferred charges on relunding ol bonds, delerred outllows ol derivative
irstruments from the SRA and ccrrain amounts relaced to the City's defined sencfit
plans which will be amortized and recognized as revenae expense 1 future periods as
delerred oulllows of resaurees.

In addition to liabilities, the statement ol linancial position wil. sometimes report a
separatc scetion for deterred inflows of resources. This seperate financial staccment
clement, deferred inflows of resources, represents an acquisition of act position that
applics 1o a [utre period(s) and so will rot be recognmized as an infllow ol resources
(revenue) unlil that lime. Delerred inflows ol resources include properly laxes earned
but levied Lor a subsequent period certain amounts related 1o e City’s delined benelit
plans which will be amortized and rccoenized as revenuc/cxpensc in future periods.

Net Position/Tumed Balances —Tn the povernmenl-awvide fmaneial sialemceats, nel posifion
is rescricled when constraints pleced on tie nel position are exlernally imposed. TFund
balances ol the governineaal Junds cre classilied as lollows:

Nonspendable — Amounts that cannot be spent citacr because shey are m nonspendadle
‘orm (1o inventonies o prepaid ilems) or because they are legally or contraciually
reguired (o be muaintaired Intacl.

Reswricted — Amouns that can be spent only tor specific purposes ccausc of
constitutional provisions, cnabling legislation, conscraints that arc externally imposcd by
erecitors, pranlors, contrbutors, or the laws or regulations of olher povernments.

Commiiled — Amounts that can be used only Loz specilic purposes determined by a lormal
action of Ciey Council. The Council is the highest level of deeisionamaking bocy for the
City, Commicments may be ¢stablished, modificd, or rescmded only througl: ordimances
or teso.uions approved hy the Council. The City kas no commritled Jund balance.
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NOTL 2 -

CI1Y OF SHERIDAN, COLORADO
NOQTTS TO TITE FINANCTAT, STATEMENTS
DCCEMBER 31, 2020

SUMMARY OF SIGNLFICANL ACCOUNIING POLICIES (CONLINLED)

Assels. Delemred Quillows ol Resources. Liabililies, Delerred [nllows ol Resources and
Net Positiow/“'und Balances (Continued)

Assiened — Amourts that do not meet the criteria to be classified as restricted or
commmiliced, bul thal are mtended 1o be used for specific pumoses. Orly e Cily Couneil
ey assign [urd balances Tor specilic purposes.

Unassigned — All other spendable amounacs.

When an expenditire is mecared [or pumoscs (or which both resticled and unresivicled
und balance is avatlahle, te Cily considers rescricied funds (o have been spent [irsl.
When an expendi.ure s incurred lor which commilted, assigned, or unassigned lund
balaaces arc available, the City considers ammeunts to have beer speac first our of
commutted Zunds, then assigned funds, and finally unassigned finds, as nceded, urless
the City Comme:l has provided ofherwise i ils commitment or assigmmenl delions.

Lstimules — T'he preparation ol the lthancial statements, in conlorinity with accounting
principles ecncrally accepted i the United Statcs, requircs management to make
cstunates and assumptiors that affect the amounts reported m the financia. statements
and accompanying notes. Achial results may dilTer from hose cshimaces.

STEWARDSIHT, COMPLIANCLE AND ACCOUNTABILITY

Budgc?s B _ o _
The Cily [ollows These procedures in establishing the budgelary daa rellected i the
Jnancial swlzments:

» By Ocrober 15, the City Manager submits to the City Council a4 proposcd
operating budgel for the hscal year commgeneing the following January 1, The
operaling budgel imcludes proposed expenditures and the means ol nancing
them.

» Public hearings arc conducted to obtain raxpaycr comments.

o  Paor 1o December 15, the sudget is legally enacted through passage ol am
ardinance.

e Revisions of budected amounts hat alrer the total expenditures of any fund must
be approved by the Crry Council. Budgerary control 1s at the fund level as
preseribed by Siace swalulc.

»  All apprapriations lapse at the end ol each hscal year.

» Budects arc lcgally adopred for all funds of the City. Budgcts for the
governmental fund types are adopted on a basis congistent with gengrally
accepled accounting principles (GAAP). Budgelary  comparisoms arc iaso
presenied lor the enterprise lunds on a non-GAAP budgetary basis. Capital outlay
is budaeled as an expenditure and depreciation is not bucaeled.

» Colorado Revised Statutes do not require budgets for Housing Authoritics.
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CI1Y OF SHERIDAN, COLORADO
NOQTTS TO TITE FINANCTAT, STATEMENTS
DCCEMBER 31, 2020

NOLE 2 - DEPOSILS AND INVESIMENTIS

A summary ol deposils und mvestimenls as ol December 31, 2020, Tollows:

Pelly cash S 1,700
Cash wit~ County ‘I'rcasurer 18,6253
Deposis 203,532
[rvostmonts 11.410.590

‘Tota® City Cash and Investments 11451497

¥ ended Comaonenl Uit
Sheridan Redevelopment Ageancy

Cash 4,101
lnvestments 10427334
Tota. Blenced Compozent Unil 10431435
‘Tota: Cash and Invesrments < 21 RR5932

‘The above amouars are classificd in the financial statements as follows:

Caslh éad iy estuierts S 10,786,254
Restricted cas~ and ~ves-mems 11.099.678
< 385 03

Denosils

Custodiul Credil Rusk — Deposi’s - In the case ol deposits, this is the risk Thal in the evenl
ol bank lailure, the government’s deposils may no. be retuzned 10 it The City’s deposit
policy is i accordance with CRS 11-10.5-101 cz. scq. The Colerade PPublic Deposit
Protection. Act (PDPA), waich governs the investment of public fancs, PDIA requires
(hat all imits ol Tocal government. ceposil cash in eligible public depositories. Thgbility
is delermined by slule regulations. Amounts on deposit in excess ol [ederal surance
levels must be col.ateralized by eligible collateral as deterinined by the PDPA. The
Jnancial institucion is allowed 7o crcate a smele collateral pool for all public funds held.
‘The poo. 15 to be maintained by another institution or held in crust for all the uninsured
public depasils as o group. The markel value ol the eollulerz] must be al least equal 1o
102% of the uninsured deposies. The mstizudion™s intemal records icenti(y collaleral by
depositor and as such, these deposits are congidered uninsured but collateralized. The
State Regulatory Comunissions for banks and financial serviees arc required by statutc to
monitor the naming of cligible depositorics and reporting of the vninsured deposits and
assels maimizined n cthe collaeral pools.

AL December 31, 2020, the carrying a:mount ol the City’s deposits was 5295282 and the
bank balancc was $673.603 of whick $250,000 was covered by FDIC insurance the
remaining covered by the PDIPA. At Docember 31, 2020, the carrying amount srnd bank
halaace Tor the Sherdan Redevelopment Agencey were $4.201 ard $18,612. The enure
SRA hank halore was covered by FDIC Insurance.
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CI1Y OF SHERIDAN, COLORADO
NOQTTS TO TITE FINANCTAT, STATEMENTS
DCCEMBER 31, 2020

NOTLE 2 - DEPOSILS AND INVESTMENTS (CONTIN UED)

Invesunenls
As of Deeember 31, 2020, the Cicy and SRA held -he following investments:

Praury Governmenl:

COLOTRUST S 10,141,623
CSIp J98.9¢7
Toral City Investments S 1140590

Compongert Unit: Seriden Redeveloament. Agency

COLOTRUST S 637,50
Fidelity Government Porttolio C1.11 9.790. 84
Total Tnvest:ents 8 10477 434

Credit Risk
The City has not adopted a lormal investment policy: however. the City lollows stae
szatutes regerding investmenars.

Calorado statules specily mstrumenis in which unils ol Tocal govermments may mvesl,
which include:

»  Obligat.ons of the United Srates, cerrain U.S, govermrear agency sceurtrics and
the World Bark

o Certain international agency securilies

» (Gcneral obligation and revenue bonds of the L.S. loca. govermment catitics

»  Tankers” ncceplances ol certaim banks

e Commercial paper

» Local covernment investment pools

o Writlen repurchase apreements collaleralized by certam authonzed seeuriaes

e (Certain money market lunds

» Quarantccd investacnt contracts

['air Value MMierarehy — The City and SRA calegonzes ils (air value measurements within
the fair value hierarchy established by generally accepled accounting principles. The
hicracchy is basced on the valuation inputs uscd to mcasure the fair value of the assct.
Lcevel 1 inpurs erc cuoted prices tn active markets for identical assets; Level 2 mputs arc
significant other observable mpuls; Tovel 3 mpuls ase significan( unobscrvable inpuls,
The City has no imves.ments required (o be reporled under the Zair value hierarchy .

18



CI1Y OF SHERIDAN, COLORADO
NOQTTS TO TITE FINANCTAT, STATEMENTS
DCCEMBER 31, 2020

NOTLE 2 - DEPOSILS AND INVESTMENTS (CONTIN UED)

Invesunents (Continned)

As of Decerrber 31, 2020, the City SRA had mvested in the Colorace Local Government
Liguid Asscr ‘Trust (COLOLRUST), an investment vehicle established for local
governmenl enilies i Colorado w pool sinplns umds (poaols). The Stale Sceuatios
cormmissioner administers and enlorces all Stace statues poverning (he pools. The pool
operates similarly 1o aorey market [uid and each share is equal in value 10 $1.00. The
porttolio may invest in U.S. Treasury sceurrsics atd repurchasc agrecments collateralized
by the L.S. Trcasury sceurizics, COLOTRUSL places a0 restrictions or lumitations on
wilhdrawals. As ol December 31, 2020, the Gity und SRA had S10,741,623 and
S63T,150, respectively, invested in COLOTRUST PLUS 10 COLOTRUST 18 raled
AAAmM by Standard & I'oor’s and is measured at nel asset value (NAV). There are no
untuaded commitments, the redemption trequency is daily and there is no redemption
notice period,

The Cily also invests in the PI'M Funuds Prime Series, Colorado Investors Cluss, a
money market mutual (und (imarketed as the Colorado Statewide Investment Program
or "CSIP). The Prirae Scries is a separate invesoncat portfolio of PFM Funds (the
“trust™), ‘The trust 15 an open-cnd, diversificd, maragement nvestment company
registered under The Tavesiment Company Act of 1940, as amended. The Fond as
managed o maintain a dollar-weighled average portlolio ol 60 days or less and seeks
o taintain a constant net assel value ("NAV™ per share ol $1.00. The PI'M [Furés
I'riime Scries invests in obligarions ef the Lnited States Government and its agencics,
higl: quality debt ob.igations of U.S. ancd inferrational companics and obligations of
Anancial inshitiions, bankers’ accealance, [loualing/variable rale obligalions and
repurchase agreements and is raled AAAm by Stondard & Poor’s. PTM Asset
Management LLC serves as the investinent advisor, administeator, and transler agent.
Sharcs of the Furd arc distribuced by PEM Fund Distributors, Inc., member Firancial
Industry Regulatory Authority (FINRA). PEM places no restrictions or linutations on
wilhdrawals. Al December 31, 2020, the Cily had $398,967 imvesied in CSTP which 1s
vaued al amarlized cosl. Under GASD Stalement No. 72, no cdcitional disclosures are
required.

At Deeember 31, 2020, the SRA mvestments in Fidelicy Government Portfolio CL 11
(the lmd), a2 moncey markel. [tnd i the amommt o 89,790,184, The poals of the fimd
are a slable $1 share price, maintenance ol liquidily, and income. The SRA records
these investinents at amortized cosl. The l'und invests in repurchase agreements
securcd by LS. eovernment sceuritics and agerey tloasingrate sceuritics. At April 7,
2027, the latest nformation available, the Eund had 417°%¢ of 1ts portfolie in daily Liquid
assals and 65% ol 18 portfolio m weckly ligud assels. This Tiimd 18 mled AAAmM by
Standard & Poor’s. Under GASDE Stlaternenl No. 72, o additional disclosures are
required.
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CI1Y OF SHERIDAN, COLORADO
NOQTTS TO TITE FINANCTAT, STATEMENTS
DCCEMBER 31, 2020

NOTE 2 -DEPOSILS AND INVESLMENTS (CON 1INUED)

Invesunents (Continned)

Concentration of Credit Risk - 1'he City places no limit on the amount hat mey be
mvested m #ny one 188uee.

Inierest Ruie Risk - Colorado revised slatutes Limil Znvesiment malturities o live yeurs or
ess unless lormally approved by the board ol directors. Such actions are generally
associated with a debt scrvice resceve or sinking fund requirements. Revenue bonds of
local government sceusitics, corporate and bank sceurttics and guaranteed investment
ceomiracts nol purchesed wilh bond proceeds are Tiriued (o macantics (o (hree years or
Tess.

Restricted Cash
A Deeember 31, 2020, the Cicy aad the following restricted cash balances:

Primury Government:

Capiral imp:overcnts S 1.309494
Denl service reserves 7407500
Denl repayzenl 2.582.644

9 (7R

[Tousing Authority Cash

Az Decembder 31, 2020, the carrying amount of deposies for the Sheridan Housing
Authority was $107,624, "The entire Housing Authority balance was covered by FDIC
msumance. In addition, ac December 31, 2020, the TTonsing Auchoricy had S173,477
invesled in COLOTRUST.



CLIY OF SHERIDAN, COLORADO

NOTTS TO TTTTE TINANCTAT, STATT:MIENTS

DLCEMDBER 31,2020

NOLTE1- CAPITAL ASSELS

Capital asset aclivily lor the year ended December 37, 2020 is summarized below:

Nalinces Biarce:
1231/.9 Audbions Delelon 12/3. 20

Covermmeval Actvired
Capizl assets, ol beig cerecicled

Lare Y 7735.2 S - S - S 773812
Toral Capita” Aszers, ol

aciag dearccicled 77352 - - T73.X12
Capiz | assers, e cerecizted

Boicrgs 2225168 - - 2228168

Velies - 140062 204,203 (35,520 1203, 4>

Cqwiprent 202 - - 221,372,

lalrast:aclue 55.577.962 175.553 - 553,755.515
Tal Capili’ Aszets,

wiig dearceicled $9.767,31/ MZLT756 (35.520) o), 175,080
Accermilzled Deswecizlor

Boargs (120,758 (72.163) - (1393221)

ebiees (",08093¢) (139.469) 320 (1204333

lquprcnt (172,035) (10,901 - (82951

Lalicstzachuze (0,953,005) (LELLIZY) - (8,713, %4)
Tota. Acecnudatad Beareeialon (9.196.535%) (2.060.567) 35.520 (11.521.9C5)
Latal Caafzl Assels, Being,

Depecitad, Nt 20.270.95G (1LEIT.78°) - L365%,178
CGoerm ool Actvies Capial

AssCLE, N2l 1 5L044./03 S (LELLISy S - S YL2EIF

Deprectaton expense was charged (o funclions ol the Cily as follows;

Depreciation per luaction
(renere ] govermment
I'ublic salety
Public works
Iarks and cecreation

Toral

b 20,441
109,361
1,226,471
43894

Nucmess Ao iviFes

Cagnas assels. borig veneeated
S3¢ lmproveicals
Acenrraliied Dearec-arion

Busmess Ac.avites Cirial

1221719 A ddrions Daclet (e 12721720
S 1344502 s - S - S 302
(£30.206) (263 360) - (35 2.K64)
TA14.196 5 (263560 & -5 7150.6326
—— ——— :

As~e.s, NMel N




CI1Y OF SHERIDAN, COLORADO
NOQTTS TO TITE FINANCTAT, STATEMENTS
DCCEMBER 31, 2020

NOILE 5- LONG-IERM DEBL

Collowng is a summary el Tong-erm debl transaclzons lor the povernmental acliviligs
-or 1he year ended Decetnber 21, 2020.

Hala“ees Ha eneca Duc: W1 n
1251 20 9 ACVENCC Payimerrs 1.451/ 2020 Unz Year

Cigmeral oofeztior bonds
Se~es 2018 5 610000 5 - 5 25000 5 (5685000 & 115000
Semea 2016 Preamr, 1.£76.207 - 85,2%2 1,790.923 15282

=es 2017 12772000 - 310,000 12,125,000 325,000

soies 2017 Proani- L,901.510 - ¢5.20¢ L3z 1 53,106
Coodas Lase avhea ioes 129,039 - 41649 57,390 42,993
Cormec s cdabse ces AR 59 DG 2150703 277 81 277 8

Tor21Cry Dehe ), 1014 2459 DG 5%, ¢ 21.547.500 120522
Seridr Redsve epman: Aponey
A 20330000 - 2,270,000 47020030 JAREI00
2011AZ 7.030.000 - 150,000 €.570.000 190300
2011B-1 (6.519.277 - L5211 18,272.954 2,.75.226
2C11B-1 Avere.ed Lterest 22832 155612 - 212,016 -
20118-2 29,117.318 - (577681 27,527.65/ 332792
MR- Acarc ed iergst 3L 538 5106600 - 3474555 -
ICTL 7 P60 - - 17 262 246 -
P Acerated Iterea: 214830 Al - 1440801 -

Torzl 41, /50K 7215003 0,355 35 304445 HA4072. 119

‘Lozl Noreurrerr

Oblyp o s N 74 53057« NTS3 60 N 7511,°58 NG5 SEC LIS SR 771 940
Calorado Urhan Rencwal law states that the City has no obligation ro repay the SRA's

debt,

Forthe SRA, two retailers account Tor 75% ol the puslic mmprovement [ees and 6 6% ol
the sales wax collec.ed. These two relailers are 3%% ol the 1012] City sales 1ax revenue.
‘Ihe SRA eolleets all of the City’s public improvement fees. 1o addition, for the City,
“our taxpayers total approximately 15% ard for the SRA, five taxpayers total
appraximalely 66 ol (hair respective laxebie nssessed valuafion. The Ciiy, m
cooperation with the owner ol the development, is cortinuing 2(Torts W attract adidational
businesses, so as nol 1o rely an any particular revenue source. Further, both the City and
the owner of the development arce confident it can attrace sim:lar laree rerailers, should
there ever be a need, as the referred to retzil operations are in prime ‘ocations,

Geeneral Obligation Bonds

Oa April 6, 20106, the City 1ssucd 517,980,000 of General Obligation Bonds (Serics 2010
Bands), Bond proceeds will be used to build infrastaucsure within the City, Interest
acees dl rales nging [raom 3% 10 5% per annun and 13 payable sermi-sanmually on June
1 and December 1. Principal payments are dug annually on December 1. through 2041,

Lrojeeted ancwal debt service requircments for the outstanding Serics 2016 Genceral
Obligation Bonds ac December 37, 2020, are as follows:



CI1Y OF SHERIDAN, COLORADO
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Principal Tntereslt Total

2021 S 445,000 S 693,715 S 1,138,775
20022 165,0(K) (71,525 1,136,525
2023 490,000 648275 1.138.275
2024 A15.00) 623,774 1.138.775
2025 540,000 598026 1.138.026
2026-2030 3.130.0(K) 2,557,330 5.6X37.330
2021-2032 4,005,000 1,691,630 5,696,630
2036-2040) 4.295.00(K) 731414 5.720.414
2041 1.100.000 35,750 1,125,750

Tolal S 1568500 S 2,251,500 S 22636,500

On Septemnber 9, 2017, the City issued $23.020,000 of General Oblipation Bonds (Serizs
2017 Bonds). Bond proceeds will be used Lo build intrasiracture within the City. Interest
accrucs at 5°¢ per ancum and is payable scrai-annually on Junc 1 and Deccriber 1.
Principal payments arc duc annaally on December 1, through 2042,

Projeclzd annual debl service requirements for the oulslanding Series 2017 Generul
Obligation Bonds aL December 37, 2020, are as (ollows:

Principal Interest l'otul

2021 S 325,XX) S 590,750 S 1,138,775
2022 345,000 576,500 1,136,525
2023 355,xXX) 566,150 1,138,275
2024 365,000 555,500 1,138,775
2025 3380,((%) 537,250
2026-2030 2215000 2,381,000 5.680.625
20312035 2 R30.XK) 1,768,250 5,697,375
2026-2040 3.610.000 986,500 5.691.075
2041 1,710,000 125,250 27071113

"I'otal S 12,135,000 N {091,150 S 23.%9%.53%

Variable Ra.e 'I'ax Increrment Relundine Revenue Bonds Series 201.A

O April 2%, 2011, the SRA issucd SO5,000,000 and 59,075,000 of Varieb.c Rare l'ax
In¢rement Revenue Bonds Serics 2011 AT and Serics 201 1A Bonds (colleetively the
Series 201 TA Bonds). Bond proceecs were used (or the pumpose of relimding e SRAs
Series 2007A-1 and Sertes 2007A 2 bonds, Tunding a vond reserve and paying the lees
and expenses ol issuing the bonds.
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Variable Race Tax Incremeni Refundine Revenue Bonds Series 2011A (Continued)

The Series 207 TA Bonds will initia’ly bear interest based oa the weekly rate which will
he adjusted cach Thusday and 15 payuable on the Girse day ol cach monlh and shiall be
equal 1o the rite as set by “he remarketing agent. The nitial interest rate on the Series
2011A-1 and Series 201 1A-2 Bonds were .3%s and 4"». ‘I'he Series 2011A -1 Bonds are
subjeet 70 optional and mandatory sinking fund redemprion and :mandatory purchasc.
Mandatory sinking fund rcdemptions began in 2013 in the amounat of $295,000 and
mercuse annually through December 2029 10 §12,185,000. The bonuds can be oplionally
redeemed il the bands are i the weekly or monthly mode on the (irst day ol any month.
The Series 2011A-2 Bonds are also subiect 10 oplional ard mandzatory sinking lund
redcmption and :mandatory purchasc. Mendatory sinking Zind redemptions scean in
2013 in the amount of $40,000 and mercase aanually through December 2029 to
S1.700,000.

T'he principal, interest on, and purchase price ol the Series 2011 A-1 and Seties 20T11A-2
Bonds will be payable by the I'mustec under separate irrevocable, direet pay lettess of
credie 1ssued by JPMorgan Chase Bank, NLA, ‘The letters of eredit allow the ‘Trustec to
draw up 1o an amoumt sulficient w pay the prneipal of the Seres 201 TA Bonds when
due and up 10 34 days” interest on the Series 201 TA -l and Series 201 TA-2 Bonds at a
maximumn interest rate ol 12°%¢ per annutn. Lach lewer ol credit expires on August 22,
2021 and may be terminated prior thereto, or extended therefrom, upon the oceurrence
of certain cvents, | he Tetrers of eredit were 1ssucd pursuant to a reimbursement agreement
hetweer: 1he SRA and TPMorgan Chase Bank, N A which obligales the SRA 1o
reimburse the bank for draws and 1o pay certain [ees and expenses.

During the year cnded December 31, 2020, amounts borrowed and repaid under the
letters of credit totaled $852.068,

The Series 201 TA Bands are alsa special, limited revenue obligatiuns ol the SRA payable
.ram and secured by the Series 201 1A Bonds Trust Lstate. The Bond ‘[Tust Lstete shall
include, among other things. ad valorcra property tax incrc:ncnt revenucs and sales fax
ingrement revenues reecived by the SRA from a designated urban renewal area, The SRA
has also pledged a portion of the public improvement lees and micrest thercon relaled 1o
the urban renewal area. The bonds are secured by o Series 201 1A Bonds Reserve Fund
initial.y lunded with proceeds (rotn the Series 201 1A Bonds inthe amount ol'S7,407,200.
A7 Deecember 31, 2020, the Scries 201 1A Bonds Rescrve Fund 1s fully funded.

The payment of prncipal and mferest related 10 the Semes 201TA Bonds 18 aiso
guaranized by the developer and a relited entity watl such time as the Rolling Twelve
Month Debt Service Coverage Retio as ol the preceding 24 months is not less than 1.40.
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Variable Race Tax Increment Refundine Revenue Bonds Series 2011A (Continued)

The Rolling T'welve Month Debt Serviee Coverage Rario 13 defined as the twelve-month
previous pledged meremental lax revenues divided hy 1he avorage anmuoal debl service.
AL December 31, 2020, the Roling Twelve Month Debt Service Coverage Ratio had not
been meL.

The SRA Fas also eneered into an Interest Rate Fxchange Agreerment whereby the SRA
will pay a (ixed irterest rale (3.80% on (he Series 201 TA -1 Bords and 5.27% on the
Series 2011A-2 Bonds) 1o the counterparty, Royal Bank ol Cenada ("RBC”) and the
counterparty will in turn pay a variable interest rate 1o the SRA. For the Series 201 1 A-]
Bonds -he counterparty wil. pay inrercst bascd on the USD-SIEMA Municipal Swap
Index, Forthe Scries 201 TA-). Bonds, the counterparty will pay interest bascd on the ong-
month TIBOR Tndex. The Notional amount for (hese contructs 8 the ontstanding bond
principal vI'S$7,380,000. The contract was entered into on March 7, 2007 and terminates
on December 1, 2029. Payments due 10 1€ courilerpacty are auaranteed by the developer
and a rclated entity. ‘The SRA has no nct cxposure to actual credit risk as this swap
agreement is g liability, As the interese rate the SKA will pay is fixed, the Ageney belicves
11 his Teduced 115 mnlerest rale misk by enlering e (his agreernent. As the index [or holh
the swap agresment and Lhe bond issue are the same, the SRA believes it as no basis
risk. The counterparty may tectninate this contract il the SRA lails 1o perlostn under “he
contract or credit support agrecmment. In addition, the swap may auromatically rermuunate
dug to cross defaunlt or other provisions ircluded i the cort-act, As the swap agreement
18 seheduled 1o lerminale when the bonds maiure, the Agencey has no rollover risk.

T'he air value ol the interest rate swaps is estimated using the zerocoupon method. This
wechod calculates the future ner sctlement peyracnts cequired by the swap, assuming
thet the current “orward rates implicd by the yicid eurve correetly anticipate future spot
mierest rawes. These puyments are then discounted using the spot rales implied by the
current yield curve lor hypothetical zero-coupon boads due on e date ol each (ulure net
seltlement on the swaps. At December 31, 2020, the market value ol this contrec. is
cstimated o ve a negarive S10.828.290. During, the year canded December 31. 2020, the
contraet value mercased S1,592,857, During the yeer ended December 31, 2020, under
the swa agreemcrl, e SRA paid the counlomparty $1,450,764.

RBC was rated AaZ, AA-, and AA under Moody's, Slandard and Poor and Fiich,
respeetively.

Projected armusl debt service requnremenis (or the outstanding Series 201 TA - Bonds al
December 31, 2020, are as [ollows:
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Variable Race Tax Incremeni Refundine Revenue Bonds Series 2011A (Continued)

Pringipul Inl¢res. "l
202. S 3435000 S 136208 % 3349563
2007 3,705,000 1,774,167, 34513567
2023 3.943.000 1.579.044 334,044
2074 4,135,000 1£27.207 S6' 2322
2025 1455,000 1,257,696 5 26%
2020-2029 27,205,000 3133504 30458 86<
Tola: N A7.030,000 N 1,009.256 56,089,256

_—?___—$—?_

Projected annuzl debl service requirements for the oustanding Scrics 201 1A 22 Bonds al
Decermnber 31, 2020, are as [ollows:

P-irg {JHI Inleresi Tl

2021 £ 290,000 i 346239 k) 836,229
2022 S20,000 320416 840 416
2022 550,000 293012 843.012
2024 583000 264,750 849750
2028 020000 233,198 833,94
2026-2029 3.805.000 3854%1 £.390.061

lula’ P €5/0000 $ 2V2.6 6 S 8.612.6 /¢

Subordinate Tax Tnerement Refunding Reveaue Bonds Series 200113

Also, on April 28, 2011, the SRA issued 523,039.349 anc 534,702,443 ol Series 201 1B-
1 Bonds and Scries 2011B-2 Bonds (collectively the Scrics 20118 Boads). 1his was a
private placement with Weingarten Realty [nvestoss, Bond procceds were used for the
purposc ol refimding the SRA’s Sories 2007 A -1, Series 2007A 22 Bonds, and Series 2007
3 Bonds and paying the lees arud expenses ol issuirg “he bonds. The Series 201118 Bonds
da not bear (nteresl and mature on December 15, 2039, Failure 10 pey the Iu]ll maturity
amount of any sinkine fund payment is not an Event of Defaunlt uader the Indenturc. Any
unpaid Scrics 20118 Bond amounts still outstanding after maturity on Deeember 15,
2039 will no longer be owed.

Payments on the Series 20118 Bonds are subordinaied 10 ‘he paymerit ol current
princ:pal and intcrest on the Scries 201 1A Bonds. T'he bonds accrcte interest &t a rate of
1.419%. The Scrics 201 1B-1 Bands are subject to optional and mandatory sinking fund
redemnption and mandatory purchase. Mindatory sinking “und redemplions sewun
2011 i the amount of 305,000 and increase annually through December 2039 1o
SL.510,000.
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Subordinate Tax Incremen. Relundine Revenue Bonds Series 201113 (Continued)

The Series 201TR-2 Bonds are also subjeet to optional and mandatory sinking fund
redemnption and mandatory purchase. Mindatory sinking “und  redemplions sewan
2011 i the amount of S465,0000 and increase annually through December 2039 1o
52.280,000.

‘The 201 1B Bonda can be optionaly redeemad on any date after the Series 207 1A Bonds
are no longer oulstanding Fom any Pledged meremental Tax Revenues and on any
December 15 rom the Debtl Service Public [mpravement Tee or the SRA Public
Improvemer.t Fee, at a redemplion price equal to the maturity value, subject 1o the
Zollowing provisions. No payment wi.l 9¢ madc on the Scrics 20118 Boends until (a) the
Serics 201 TA's Reserve Hund containg an amount ¢qual to the reserve requirement, (b)
the Series 201 TA Bond Puyment Fund contains an amount equal 1o the sum ol (1) three
months ol interest on the Series 201 1A Bonds and (i1) onedourth of the principal dus on
the Series 2011A Bonds in the next calendar year, (¢) all Agency Bond Fees and LBank
Eces then due have been paid, (d) all amounts duc and payable under the Bank
Remmbursement Agreement, o= any Interest Rate Fxchange Agreement have been paid,
and (vit) na Tvent of Delaull under the Tndenture has occeurred and s continumg.

Aay sinking [und amounts not paid (a the current year, no longer accrele inlerest, and
beeore duc and payab.c in the subsequent pesiod. As of Deccirber 31, 2020, 83,715,000
of current requirements remains unpiid and therefore 1s duc in 2021,

Projected annual deb. service requirements lor the outszanding Series 2011341 Bonuds at
December 31, 2020, ate as lollows:

Principal Treerest Totzl
2021 S 2.0/m.226 S MM S 2,290,000
2022 (96,016 "23.9%/1 320,000
2022 626,742 REEWAY 20,000
2074 676,60 43,594 320,000
2008 667, 03 1803897 370000
202622030 3. 774,508 LU70491 4795000
20312035 5,529,996 2,050,004 7,620,000
20362039 £,.18.2%7 1921761 6,039 808
Tola’ S 18.273.926 S 5,711,062 S 2401998

—_—

Projected annual delr service requirements for the outsianding Series 2011032 Bonds at
Dcecmiber 31, 2020, ace as follows:

]
~
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Priipa’ Ineres| ol

2021 S 3312493 S J72.509 S 3485002
2022 2056.75¢ _K¥ 244 1,245,000
2023 -.037.721 202.269 1,240,000
2024 ..027.2%7 217,713 1,245,000
2025 012.85" 232,113 1,215,000
2025-2030 5,631,719 1.618.251 7,250,000
2031203 8,740,515 3,099,285 11,340,000
2352039 6.213,266 2,901,734 9120000

Total S 27.537.651 S 8.032.318 S 26,170,002

Series 201 1C Note Puyuble

Also, on April 2§, 2011, the SRA retinanced S.3,139,024 of Scrics 2M07C Notes and
$2,213,698 of mtcrest by 1ssuing 73 promissory 2011C Nores toraling 527,163,266, "The
nales are owed w the Developer,

The notes accrete Interest aL an amual rate ol 6.533%. Payments of principal and interest
begin in December 2034 in the amount of $1,525,000 and incrcase annually through
Deccmber 2106 to $26,720,000. These notes are payab.c from public unprovement foc
revenues, Payments o pringipal anc inilerest on [he noles are subordinale 1o the paymenl
of the Series 2011TA Bonds and (he Series 201 1B Bonds. As ol December 31, 2020, the
outlstanding principal balance 1s S17.463,266.

Aqy Scries 201 1C note not paid as of 1ts maturity date will no longer acercte interest, and
1mol pad by December 15, 2106, will be exhmguished, and no longer be an obligation
of the agency.

Refunding

As deseribed above, during the year ended December 31, 2011, the SRA undertook «
relunding ol all ol ils debt. Tr: the relunding, the reacquisiiion prive exceeded he nel
carrying amount of the old debt by $9,721,880. This amount is being newed against the

new debt and amortized over the remeiaing lite ot the refiunded debt.

Capital T.oase Obligaiions

During 2017, the City entered ino a capital lease lor Lhe purchase ol a sireel sweeper.
‘I'he cquipmens: has fiftcen-year uscful life aad a book value of $157,501 a: Dceeinber
31, 2020. "Ths lecasc qualifics as a canita. lcasc for accounting purposcs and, there fore,
has been recorded at the presert value ol (ulure mimimum lgase paymenis as o The
meeption dote. This Tease 3s due in armual mstallments ol $45.830, mcluding principal
and intezest a1 3.24% and matures on April 10, 2022.
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Followinga is a schedule ol the luture minimun lease payments required under this

outstanding capiral Icasc obligation:

Prncial nleresl oLl
202 $ £298 S 282 S 45328
2007, 44,397 1438 45310
Tatal b3 8 .39 S 220 5 91,660

Compensated Adscnces

Caompensaled absences are expected (o be hquidaled with revenues ol the General Tunc.

LINL O CREDIT

O Deecmber 30, 2020, the City renewed 1ts Line of eredit with & benk for $219,000 <hat

expires December 30, 2027 Tniterest. 8 1 variable rale on any unpaid prneipal balanee ol

(he Toan ot the inilial Tale of 3.250°6, bused on the Wil Streel Journal prime plus one
percent. During the year ending December 31, 2020, the City made no draws on the line
of credit. 1The linc of ercdit :s securcd by cthe City Hall rcal property.

PTNSTON PT.ANS

The City maintains the lollowing separately administered persion vlans:

Man Nanie

lMan Type

Volun.cer Tire(ighlers’ Pension Plan

Agent muliiplecmrployer delined benell

Statewide Defined Benefit Plan

Costsharirg  multiplec:nployer  defined

beneficplan
Statewide Llybrid Plan-Decfined Benefit | Costsharice multiplecmployer  defined
Component benefic plan

PPaid Sraft Pension Plan

Defined contribution

These delined benelit plans are adminis.ered by the l'ire and Police [Perision Association
of Colorado ("FPPA”). They arc reporied a the FPPA commprehensive annual financaal
report (CAFR). 1he CAER of the FPPA may be obtained by conticring EPPA at 5290
DTC Parkway, Smie 100, Graenwood Village, Colorado 801112721,

Volunteer Lirelighters” Pension Plan

Flan Description — The City has csrablished the Voluntecr Firefighters® Pension PPlan
(the “Vohmicer Plan™), an agent mulliple<cmployer defined benelic pension plan lor
volunteer [relighters as authorized by State ol Colorada Statude.
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The City no longer has an active Volunieer Fire Departiment, so there are no active
wmcmbers of the I'lan.

RBenefits Provided— Any [irelighier who has both atlaimed the age of [ty and completed
twently years ol active service shall be eligible (or o Zull Denelit monthly pension o
S5607.92. In addition, lirelichiers receive S30.40 per month [or each year ol service
cxceedine 20 yeers. Any firefighter who has completec ren to rweary years of active
service shall be chigible for a benefic of S30.40 for cach year seved.

The Volunteer Plan also provides [or a Tump-sum burial benelit in the amount of
S1,102.50 upon 1he death al’a reticed (irelighter. Spouses ol'deceased licelighters receive
benefits equal to onc-helf those of a firefighter. Beaefits arc determined 2y the Volunteer
Firefighter Pengion Bogerd and ratified by Cizy Couneil,

A December 31, 2020, the lolTowing members were coversd by the benshil lerms:

Retrees and Benelciamics 27
Inactive, Nonretired Memhers 1
Active Membaers 0

"X

Contributions —Contribuzions arc detecrmined by the FLIPA actuary, using the cacry age
normal ¢ost method as of January 1, 2019, Cortributions into the pension fund are
derived [romn (wo sources: coniribulions direetly from (he Disuice and conributiors
Zrom the State based onassessed property values and other forrmulas. For the year ended
December 31, 2020 the Cily and Sate actual contributions ol S30,000 and 523,194
respectively. were cqual to the required contributions to the Vo unteer ’.an.

Pension Asscl, Pension Tixpense, and Delerred OQulows ol Resources and De lerred

In(lows ul’ Resources Related 10 Pensicmns

At Deeember 31, 2020, the City reported a nct pension liab:lity of $512,086. ‘I'kc net
pension ligbility was measured as of December 31, 2019 and was determined 5y an
acluarial vaiuaion as of January 1, 2079, Samderd update procedures were used 1o Toll
“orward the iital pension liability 1o December 31, 2020.

Forthe yeer endec Deccm®er 31, 2020, the City recognized pension incomc of 526.579.

At Dceentber 31, 2020, the City reported deferred outflows of resources and deferred
mllows o reseources relaled 1o pensions [rom the lollowimy sources:
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[Pension Assel. Pension Lixpense, and Delerred Outllows ol Resources and De lerred
Inflows of Resourees Related to Pensions (Continucd)

Deferred Outllaws Neerred Tllows

of Resavaces ol Resoarees
N Diflerence aetween Trojected end Actual
Eeraings a Pension Per. Invesuments S - S 7158
Cor'rbuaons Subscoasn o e Meas.arciren, Da's 20,000 -
Tolel 3 30.000 > <758

§50.000 reported as delerred outllows ol resources related. W pensions, resulling [Fom
contributions subsecuent to the measure:ment dale, will be recognized as a reduction ol
the net pension liability i the year Deccmaer 3., 2020.

Other amomis reported as deferred outllows of resources und delemed millows of
rescurces related to pension will be recognized m pension expense as [ollows:

Year Cnded December 31, Arroumt

2021 h (412)
2022 (2.270)
2023 1.126
2021 (3.202)
2025 -

Thereatter -
'otal $ (4,75%)

Aclyarial Assumplions

The wtal pension liability in the January 1, 2019 actuarial valuation was determined
using the followira actuarial assumprions, applicd to all perieds included in che

.CASUrCuicass:
Acnorarial Cost Mc¢thod Fotry Age Normal
Amortrzarion Mcothod [.evel Dollar, Open®
Re¢maining Amartization Periogd 12 years*
Assct Valnation Merhod 5-Ycar smoot-od fair vane
Inflation 2.50%
Salary Tncreases N/A
Investmenl Rate of Return 7.00%
Retireniewt Ape S0% per year o eligibility wtil 100% at age 63
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Actuarial Assunptions (Continued)

Mortality rates were based on the following:

o [re-retireinient. 2006 cenwal rates (rom the RI’-2014 Liployee Mortality
‘l'adles for males and females projected to 2018 using the MI*2017 projection
scales, and then projected prospectively using the u.timate rates of the scale for
all years, S0% muliiahier for ofT-<dly moralily.

o |ost-retirement: 2006 central rates from cthe RPP2014 Annuitant Mottality
‘l'asles for males and females projected to 2018 uvsing the MIP2017 projeerion
scales, and then projecied prospechvely using The w-limale rales of the seale lor
all yeurs.

» Disabled: 20060 central rates from the RP2014 Disasled Mortality Lables for
males and emales projecied 10 2018 ysing the MP-2017 projection sca'es, and
(hun projected prospectively using the ultimate rates ol the scale [or all years.

*Mars that arc heavily weighted with retiree liabilities nse an amortization period Hased
on the expected remaining lifetime of the participants,

Projected benelit payments are required 1o be discounted Lo their acluarial present
values using a Single Discount Rate thatrellects (1) a long-erm expected rate al return
on pension plan investments (to the cxzent that the plan’s fiduciary net position (s
projeeted to be sufficient ro pay benefits) and (2) tax-cxempr muaicipal bond race 2ased
on an index of 20-ycar general obligaiion bonds with an average AA eredil raling as of
(hue measuremenl dale (Lo the exien. thal the plan’s projected Nduciary riel posilion 1s
not sulltcient 1o pay berelits). Being that the plan’s liduciary net position is projected
to be sufficient to pay benefits, the long-term expected rate of return of 7.00% was used
as the discount rac,

The Tong-term: cxpecled rate of relum on pension plan investmens was deterrmined
using a bullding-block mehad in which best-estitmate ranges al expected luiure real
rates of return (expeceted returns, net of pension plan investment expensc and intl ation)
arc developed for cach major assct class. 1hese ranges arc combined o produce the
lorg-term ¢xpeeled rate of retum by weighing the expected (ulure real rales of relurn
by the largel asset allocation percentage and by adding expecled nllalion. Best
estimates ol arithmetic nominal rates o return lor each major assel class inclucled in
the Fund’s rarace assct allocation as of Deeember 31, 2019 are summarized in the
Zollowing table:
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Actuarial Assunptions (Continued)

Lorz-Term.
Fxoceed Nowrinal
Assel Cass Targel Allcation Rate of Qe

Cash 2.60% 2.52%
Fised Treame 15.00% 5.20%
Managed Fauuwres 1.00% 5.00%
Absal..e Rewsr 3.00% 2.30%
Torg Shor: 3.00% 4.00%
Global Equiy 32.00% ~.00%,
P-ivale Markels 25.00% 9.20%

Totz.! 100.00%

‘Ihe discount rarc uscd to measure the rotel peasion liability was 7.0 pereene. Lhe
projection of cash Mows usced (o determing the discount, rale assumed (hal contridulions
Zrom participating employers will be made based on the acuarially defermmimed rates
basel on the Baard’s (unding policy, which establishes the contractually required rates
under Colorado sratures. Based on those assumptions, the Volunteer Plan fiduciary nct
position was projecred o be available to make all the projeeted future benefit payments
of current plan ngmbgers, Therelore. the Tongderm expecled rate of relurn on pension
plan invesiments was applicd to all periods o projeeled benelit payment) 1o dewermine
the total persion liability.

Projeeted benefit payments arc required to be discounted to their actuarial present
values using a Single Discount Rate that releeds (1) a longderm expecled rite of relurn
on qension plan mvestmenls (o the exient thal the plan’s (duciary net position s
prajected o be sulTicient w pay benelits) and (2) tax—exempt maicipal hond rate ased
on an indcx of 20-ycar ecncral obligation bonds with an average AA credit cating as of
the measurcment date (to the extens rhat the plan’s projected fidueiary riet position 1$
nol sueient 1o pay benef(its).

Forthe purpase ol his valuation, the longLerm expected rate ol retwrn on pension plan
invesonenes is 7.00%; the municipal bond racc iz 2.75% (bascd on the weekly rate
closcst to but not larcr than the mceasurcment date of the “*state & local bonds”™ rarc from
Federal Reserve slatistical release (H,15)); and the resulting Single Discounl Rate 13
7.007.
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Changes in 1the Net Pension Liadilily (Assel)

lereass (Deciesnse)

Toz1Penzen Plzn Fidicary N&t Pewion
Ioclaly Nel Fusran I e onilics
Vokriee- Pl [a] b [a]d>
Salnee, Decanber 27 200D 3 )27 S 29202 ) ARMVT
Clianges lor e year:
Service zacr - - -
Lo 3521 - 5521
Ne. ‘rvasmrenl i core - ME6G A7
CorThuron: - 2p oy et - 5000 £30,000)
Berei payracals inciudiog relaads
a“ enployse encr<kirone 0840 103,747 -
Dillerenwe between expevled cad aclua.
experierce of Tolal Mersion Tiasiily - - -
Charges i cssuplons - - -
Adizinisiralyve experse - 6,232) 6232
srare of Caloadn supplemsnta’
discre.ionzry paynent - 23,291 Z3.9)
Ne- chargres (L7 867) 1,662) 4G,204)
Saleace., Decader 22, 202D S5 TV2 40 S 230275 i 512,030

Sensitivily ol the Nel Pension Liability (Assel) o Changes it the Discount Rate

Sensitivity of the Citv's ner pension liability to changes in e discount rate. 1lhe
“ollowing presents the nel pension assel. ealenlated nsing 1ke disecomml rae ol 7.00
percenl, s well us the net pension assel would be i1 were culcualed using a discounl
rate thet is 1-percentage-point lower (6.00 percent) or 1-percentage-point higher (8.00
pcreent) than the current rate:

Current
1% Decercase Dis¢oune Rate 1% Increasce
(6.00%) (7.00%) (8.007%)
I'roportionatc sharc of the
\ect 'ension Liability (Assct) $ 568977 S 512,086 $ 462409

Stare of Colorado Five and Police Pension Association-Statewide Defined Benefit Flan

Plun Description —The City contributes 1o the Stacewide Delined Benelit Plan, a cost-
sharing multiple-emplover defined benefit pensior: plan. The plan is administered by
the Firc aad Police Pension Associatior. of Colorade (FI'PA). Lhe P.an provides
retireraent benghils for members and beneleiaries. Death and disabilicy coverage 1s
provided lor memaers hired prior & JTanuary 1, 1997 through the Plan.
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Colorado statutes assign the authorily 1o establish benelit provisions 10 the slate
leeislature. FPPPA issucs a pudlicly available annual finencial repors that includcs
“Anancial statcments and requires supalementary information to- both the SWDRB and
the Statewide Death and Disabilily Plan.

EFPPA issues a publicly available linancial report that includes inlormation on the plan.
‘I'hat report may be oatained at www.fppaco.org.

Benefiis Provided — A plan member 1s ehigible (or a nommal relireinen! pension onee
the mermber has completed twenty dive years of credited service and has atlained the
ageal’33. LiTective Jaauary 1, 2021, amembe: may also qualily [or a normal retirerrent
pension if the member’s combined ycars of scrvice aad age cquals at lcast 80, with a
minimum age of S0 (Rule of 80),

The annual normal retirement benelil is 2 percent ol the average ol the member’s
highest three years’ pensionable earnings lot each year o. ¢redited service up 10 Len
vears, plus 2.5 percent for cach year of scrvice thereafter. Lhe benefit carned prior to
January 1, 2007 for members of affiliated Social Sceurity employers will be reduced
by the umoumt of Social Secumly income payable 1o 1ke member armually. TFlfechive
Tanuary 1, 2007, members covered. uncer Statewide Delined Benell Social Securily
Comporent will receive hal(’ the 2eneli. when compared to Lhe Statewide Delined
Benefit Plan. Benedic acjustments paid to reticed membess arc evaluated annually- and
may be re-determined every October 1, ‘The amouns of ary inercase 15 basced on the
Baoard®s diseredon and can ramge from O 1o the higher ol 3 pereent or 1he Consuamer
Price [ndex (or Uroan Wage Carners and Clerical Workers (CPI-W).

A member is cligible for an carly retirement efter comnpletion of 20 years of service or
attainment of age 50 with at least five years of eredited serviee, The carly retirement
hene Al equals the normal relrement. 3enc i reduced on an acluanally eqvalent basis.
Upon termination, an employee may elect 1o have member cantributions, along with 5
percent as interest, returned as a lump sum distribution.

Alternatively, a member with at least five years of aceredited service may leave
contribulions wilk the Plan and remain eligible for o relitement pension al age S5 equal
Lo 2 pereent al the member’s av erape highest three years™ pensionable earnings lor each
yvear ol crediled service up L0 len years, plus 2.5 percent lor each year ol service
thereafter.

Contributions — The Cily and eligible employees zre required (o contribute 1o the plm
al rales estanlished by Stite statutes. Cimplayer contributions rales can only be anended
by slate slatute. Member contribution rates can be amenced by state statute or €lection
o2 the membership.
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Stute ol Colorudo {ire arid Police Pension Assoctalion-Stulewide Delined Benefil ’lan

(Continucd)

Tlleclive Famoary 1, 2021, conmmbution rales for employers and members may be
increased equally by the FPPA Bourd of Directors upom approval throueh an election
by both the employers and members.

Members of the SWDB plan and their employers contributed at a rate of 11% and 8%,
respectlively, of base sazary (or a 1olal confribuion e ol 19% in 2020.

In 2014, the members elecied 10 increase the member contribution rate to the SWDB
plan bep:nning 1 2015. Mcmber contribution rarcs will increasc 0.5% ancually through
2022, o a total of 2% of pensionabe carnings, Employer contributions are 8% in 2020,
Tomploeyer contihulions will merease 0.5%6 anmually beginning i 2021 through 2030
to a total ol 13% o pensiomable earnings. The City’s contributions Lo e plan ol the
year ended December 31, 2020, were 5233.0690), ecual 10 the recuired contributions.

Pension Assct, Pension Bxpense, and Deferred Outflows of Resourees and Deferred
Tn(Tows ol Resources Relaled 1o Pension

A1 December 31, 2020, the City reporied a neL pension assel ol S174,058, representing
its proportionate sharc of the net pension assct of the plan. ‘T'he net pension assct was
measared at December 31, 2019, and the total pension lability uscd to calculate the ret
pension habilily was delermined by an actuanal valuation as of JTancary 1, 2020. The
City’s proportion al e net pension asset was based on the City’s share ol contrib utiors
to 1the pension plan relative 1o Lthe contributions ol all participaling entities. Al
December 31, 2019, the Cicy’s proportion was 0.3078% whick was an increasc of
0.0069°, from its proportion measured at December 31, 2018,

Forthe yeor ended Decermaer 31, 2020, the City recognized pension income ol §62.996.
A1 December 31, 2020, the Civwy reporied delerred autllows ol resources and de lerred
mflows of resources related to pensions from the following sourccs:

De arred Out Tawe Dale=er I taws
al' Resaorees ol Kesoorees
TFTereqce Detween “xpected ind Aotz Txperierce S SR6.045 < 3407
Chznees 00 Aszureyions o elher npyls 336,500 -
Net Dittezerve betwee Projectod <. Acival
Tarrngs o= Powion Plia Tawvestrerrs - 275624
Clizaees o eepa loa cnd DAl cees Lelween
Centriovlios Recogaized and Proporioraw Skare
of Coardydios L4 21./%9
Cunloogw s Sasseqae, 10 he Measareoner Nygle 135,95 -
Talal S 225652 ¢ 298,320
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[Pension Assel. Pension Lixpense, and Delerred Outllows ol Resources and Delerred
Inflows of Resourecs Related to Pension (Continued)

§235.690 reporied as delerred outTows of resourcees reluled lo pension resulting Irom
City contrivutions subsequent 1o the measurement date will be recognized as an
ircrease in the netl pensio:n assel in the year ended December 31, 2021. O her amounts
reported as deferred outflows of resources and deferred inflows of resources re.ated to
pensions will be reeognized as pension expense as follows;

Y car Eaded Decenber 31, Amonint
2021 $ 658,113
2027, M7 16
2023 "33/62
2024 18,002
2025 234,394
Thercelice 292705
Total b 091,152

Actuarial Assumplions

‘The actuarial valuations for che Statcwide Defined Benefit Plan were used to dererinine
the wolal pension liability and acluanally delermined coniribuliors (or the [scal year
ending Decemher 31, 2019. The valuations nused the following actuariul assumpticon
and other inputs:

Aciuark.. Delernined

Tot:.. Peasior _inbliy Contribations

Actaarial Vetaation Dete Jamasy 1, 2020 Taraary 1, 2019
Actuzaial Mctbiad Erary Age Narria’ Frtry Age Norrial
Anortizaor Me Tod N/A Level % ol Paymll, Open
Amortigi.orn 2enwd NA X0 yeurs
Long-tecm Ievestnent Rase of Rewmn®* 7.0% 7.0%:
Trojected Sakry Trercases 1250, _11.25%, 28% - 11.25%,
Cuost ol Livig Acushinens (COLA) %, (A

*Tach.des Tnllaton at 2.5% 2.5%

For dcrermining the total pension liability and actaarially determined contributions, the
post-retireracnt mortality tables for non-cisablec retirecs uscs the 2006 central ratcs
Tom the RP-2014 Annuitant, Mortalily Tables projecled w 2018 using (he MP2017
projeetion scales, and (he projecled prospectively using the ultimeate mies ol the sceale
cor all years. The pre-retirement of(<luty mortality tables are adjusted 1o 30% ol the
RP-2014 mortalicy tables tor active cmploycees. The or.-duty mortality rate is 0.00015.
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Actuarial Assunptions (Continued)

At least ¢very five years ta¢ FPPA’s Board of Dircetors, in accordance with best
praclices, reviews 118 cconomie and demoyraphic actuunal ussumpuons. Al is Tuly
2018 meeling, the Board of Directors reviewed and approved recormmended changes
to the ac.uarial assumptions. The recommendations were made by the FIPPLPA’s
actaries, Gabricl. Rocder. Smith & Co., 9ased upon theur analysis of past cxpericr.ce
and expectations of the future, The assunption changes were ¢ffeetive for actuarial
valuaiions begimmnyg JTanuary 1, 2019.

The actuarial assumptions (mpact actuarial lactors [or benelit purposes such as
purchascs of scrvice credit and other benefits where actuarial factors arc uscd.

The Tong-term expecled rale of melwm on pension plan investmens was detenmined
using a bullding-block mehad in which best-estinate ranges ol expected luture real
rates ol relurn (expeclec relurns, nel of pension plan investment expense and in(lation)
arc developed for cach major assct class. 1hese ranees arc combined to producc the
lorg-term cxpected rate of returm by weighing the expected future real rates of return
by the largel asset allocation percentage und by adding expected mllaion (assumed at
2.5 percent). Besl estimates ol arithmetic real rales ol return [or gach nijor assel class
included in the Fund’s tarael assel a_location as ol Decemiber 31, 2019 are sunnmarized
in the Zollowing table:

Targct [Long-Term Expected
Assct Class Allocarion Real Rare of Reman
Global Fquiry 38 % 7.00 %
Equity [L.ong/Short g% 4.00
Privarg Markets AR 9.20
Fixed Income 15 %% 520
Absoh;tc Retirn LA 5,50
Managed Fatires 1 %A 5.00
Cash 2 % 2.52
Totul 100 “4

Discount Rale

The discount rate used 1o measure the izl peasion liability was 7.00 percent. The
projcction of cash flows uscd to determine the discount rate assumed that contridutions
“rom participating ¢nployers will be madc basced o the actuarially determined rates
hascd on 1ke Board’s unding pohicy, which establishes the confrectualy required rales
under Colorado statules.
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Discount Rate (Continued)

Bascd on shose assumprions, the SWDH plan fiduciary net position was projected to be
available 1o make all the projected (ulure benel:l payviaents of current plan members.

Therelare, the lona-lerm expecied rale ol return on pension plan invesiments was
applicd to all pcriods of projeeted beacfit payments to detcrmine the rotal pension
liability,

Prujected benelit payments are required to be discounted 1o their actuarial present
values using a Single Discount Rate thetrellects (1) a long4erm expected rate ol ceturn
on pension plan investments (to the cxent that the plan’s fiduciary nct position (s
projeeted to be sufficient to pay benefits) and (7) tax-exempt muicipal bond race 2ased
oman mdex ol 20-y ear general obhigaaion bonds with an average AA credil rating as of
the measurernent date (Lo the extent that the plan’s projected liduciary rel position is
not sulicient 10 pay benelits).

For the purpose o7 this valuation, the oxpected rate of return on pengion plan
mvesimenis is 7.00 pereent; the mumicipal borc e is 2,75 percert. (based on the
week.y rate Closest 1o bul not later than the measurenent dale ol the “stale & Tocal
bonds” rate [totn Federal Reserve slatistical release (1[.15)); and the resulting Sinale
Discount Ratc 15 7.00 pcreent.

Sceusifivily ol the Nel Pension: Taability (Assel) 1o Changes in Lhe Discounl Rale

The lollowing presents the City’s proportiorale share ol the nel pension liabilily
calculated using the discount ratc of 7.0%, as well as the Cuty’s proportionate share of
the net pension agsce (liability) if 1t were caleulated using a discount rate that 15 one
perceniage point lowes (6.0%¢) or one percentage poml higher (8.0%) than he current
rate, as (allows:

Current
1) Decreese Discout Rate 1% Tncrease

(6.00%%) (7.00%) (8.00%)
Tropuctivnate Shiare <. the Nel
Pension Liabilly (Assel) S 1,055354  § (174058) S(1,193,693)

Pension Plan Thducizry Net Position

Detailed (nformation about the plan’s fiduciary nct positior. is available in FIPPA’s
separatcly 1ssucd financial report, which may be obtained at www . fppaco.org.
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Subsequent Lvent

Housc Bill 20-1011 was signed into law on April 1, 2020, In¢luded in the bill 18 a
provisior o merease the bene(ils of ke members of the Statewide Defined Benel Plan
through a Rule ol 80 provision ellective January 1, 2021, This provisiun provides (or
a normal retirement as early as aae 3( il the membet’s age cotmbined with years ol
service fotals at least 80. Lhe impact of this change was not (mcluded n the ‘L'otal
Pension [iability or the Collestive Pension bxpease as of tae December 31, 2019
measurement penad. This will be reflected in the December 31, 2020 measurement
period. The nmpact ol the beneil acjustment is approxiniately S53 million.

Statewide Hybrid ’lan— Dcfincd Benefit Componcnt

Plan Description —The Statewide TTybnid Plan (SWTT) was estabhished Tanuary 1, 2004
as o cosl=sharing multiple—employer pension plan covering (ull4ime Jrelighters and
police allicers Irom deparunents that elect coverage. The PPlan mey alzo cover clerical
staff, other fire distriet personncl whose scrviees arc auxziliary to fire protection, or
chiefs who have opted out of the Statewide Defined Bercefit Plan, | he Plan 1s comprised
o twar components: Delined Benelil and Money Purchase. With the latler compement,
members have tie option ol chausing amorg various investment options ollered y an
outsice investment manager. Lmployers may not withdraw (rom the Plan once
affiliated.

The SWIT s compmised ol bwo components: Defimed Beneit and Money Purchase. The
Plan assets associaled with the Delined Benelit Compenier:t are included in the Tire &
[alice Members™ Beaelit Invesimenl Fuad and the Plan assels associaied with the
Money Purchase Component and Deferred Retirement Option Llar (DRO)) asscts arc
meluded in the Fire & Police Members' SclfDirected Investrent Fund,

The plan is adminzstered by the Fire & Police Pension Assoctat:on ol Cozorada (T PPA).
FPPA issues a publicly available comprehensive annual (inancial report which can be
obtaincd on FLIPA’s weasite at htto: /www. FPLI*Aco.ore.

RBenefits Provided — The Plar docinment states 1hal any member may refire [rom [urther
service and became eligible [or a nommal retizement pension at any thne aller age 55 il
the menmer has at least 25 years al service.

‘The annuzl normal pension of the Defined Bencfit Component 18 1.5 percent of the
averaye ol (he member’s highest three years” pensionable camings lor cach year of
credited service. Benelzts piid to retired members ol the Delined Benelit Component
are evaluated and may be re-determiaed annually on October 1. The amount ol any
increasc 15 bascd on the Board’s discretion and can range fror 0 to 3 percent.
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A member is eliaible [or early retirement within the Delined Benelit Componenti alier
complction of 30 years of scrvice or attainmenr of age 50 with at least five yeers of
credited serviee, “The carly retirement benefit equals the normal rehirement aenctit
reduced on an acnariully equivalent basis. TIpon ferrmation, o member may elecl ko
have all comribulions, along with 5 percent as interest, returned as a lump swm
distribution [rom the Delined Benelit Component. Alternatively, amember with a. least
dve ycars of accredited scrviee may leave contributions with the Defined Bencfit
Component of the Plar and romain cligiale for a retirgment pengion at age 55 equa. to

‘o each year ol credited service.

Contributions —'Lhe Plan scts contributioarazes at a Ievel thar cnables all benefits to be
“ully funded at she renirement date of all mentbers, The members of the SWH plan and
their employers are currently cach confributing al a rule determined by 1the mdividual
emplayer, however, Lhe rate [or both employer and members must be at least 8 percent
of the member’s pensionable earnings. The amount allocated 10 the Delired Benellt
Componcar is sct annually by the FI'’A Board of Dircetors. bxcess cortributioas fund
the Mongy Purchase Component of the Plan, ‘The Defined Bencfit Component
contribution rale (rom July 1, 2019 through June 30, 2020 was 13.80 percent. The
Delined Benelit Component conteibudion rite (ram July 1. 2028 “hrough June 30,2019
was 13.40 percent. The City’s contribulions 10 Lhe plen ol the year ended December 31,
2020, were S11,008, cqual to the required contribucions.

Pension Asscl, Pension Tixpense, and Delerred OQulows ol Resources and De lerred
In(lows ol Resources Related kr Pension

At Dceember 31, 2020, the City reported a net pension assct o2 594,090, represcrring
18 proportionate share of the net pensgion assct of the plan, The net pension assct was
measured al December 31, 2019, and the 1o1al pension lability used 1o calculale he ret
pension liability was determined by an actuarial valuation as of Jancary 1, 2020. The
City’s praportion al'tie ne. pension asset was based on the City’s share ol contrin utions
to thce pension plan rclative to rthe contriburicns of all participating cntitics. At
December 31, 2019, the City’s proportion was 04863% whick was an inerease of
0.0169, (rom s proporhion measured al Decemher 31, 2018,

Far the year ended December 31, 2020, “he Ci.y recoanized expense of 5.8.029. Al

December 31, 2020, the Ciry reported ceferred outflows o7 resourecs and dcferred
mflows of resources related to pensions from the following sourees:
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[Pension Assel. Pension Lixpense, and Delerred Qutillows ol Resources and Delerred
Inflows of Resourecs Related to Pension (Continued)

Delerred Outllows Delar-ed lallows

of Rzsourees of Resources
Diffecrence herwaen Expacted and Achial Fxperience S 11,927 S -
Changas o™ Assurptions o olae: Taputs 3,027 -
Nelt Didlerence belween Projected and Actual
Lamngs en Peasion Plan Lavesknents - -..620
Changes in Proportion and Ditterences betwes
Contribitions Recognized and Pronorrionate Share
¢l Contibutions 64,117 4,080
Cuntbu.oas Subsequent (0 e Meesurement Dete 11.008 -
Tolal S 128.07Y S .5.700

ST1.008 reported as detcrred oattflows ot cesoureces related to pension resulting fram
City contriputions subscquent to the mcasurcment datc will be rccognized as an
irerease in (he nel pension asscl in the year ended Deeember 31, 2021, O her amounts
reported as delerred outllows o resourees and delerred mllows ol resourees relaled 1o
pensions will be recognized as pension expense as lollovs:

Year Caded Decerrber 31, Amount
2021 h 26,170
2022 25,226
2023 28,938
2024 17,029
2025 3,744
I'heresfrer 264
lotal b 107,37

Acluarial Assumplions

The actuarial valuations lor the SWIL - Delined Benelit Component were used 1o
dctermine the total pension liability and actuarially determined contcibutions for the
Jscal year canding December 31, 2019, Lhe valuations used the following acruarial
assumplion and other inpuls;
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Actuarial Assunptions (Continued)

Actuygrigl Determire d

Toal Persior Liakilly Conrib.ations

Actvarial Valuation Dete Jaauary 1, 2020 Ienvazy 1, 2019
Actyanal Methyg Pty Ase Nomni: “niry Age Nurnal
Amorization Methed N/A Level ©a el Payroll, Open
Amortization 2eriod N/A 30 years
Long-le=n I'nestirent Rilg of Retym# 1.0% Ty
Treieeted Sazry Tnerezses 1.25% - 1.25% A.257 - - 11.25%
Cos. ol Zovaag Adjusiraents (COLA) (IR Wo

*[nchices Trilation at 2.5% 2.5%

l'ordetermining the total pension liability and actaarially determined contributions, the
post-retireraent mortality tables for non-¢isablec retirecs uses the 2006 central ratcs
Zrom the RI>-2014 Annuitant Mortality ‘L'ables projected wo 2018 using the MPP2017
projection scales, and the projecied prospectively using the ultimawe rales ol the scale
Zorall years. The prerebirement ol T-tuty motlaily (ables are adjusied 1o 5076 ol (he RP-
2014 morality tables or aclive employees. The on-duly mortalily rate is 0.00015.

At least cvery five years tac EPPA’s Board of Dircerors, mn accordance with best
praclices, reviews 118 ceonomi¢ and demographic actuarial assumpuons, Al s July
2018 mecetimg, the Board of Direclors reviewed and approved recormnmended changes
to the ac.uarial assumptions. The recommendations were made by the I'PCA’s
actaries, Gabricl, Rocder, Smith & Ce., 9ased upen thetr analysis of past cxpericr.ce
and cxpectations of the furure, Lhe assurprion changes were cffective for acruarial
valuations begimning Janary 1, 2019.

The actuarial assumptions impact actuarial lactors lor benelit purposes such as
purchascs of scrvice credit and other benefics where acmarial factors arc used.

The Tong-term ¢xpocled rale of relurn on peaston plan invesuments was determ ined
using a building-block moehod in which bestestimale ranges ol expecled luture real
rates ol return (expeced returns, ne. al pension plan investinent expense and inflation)
arc developed tor cach major assct class. These ranacs arc combined to producce the
lorg-term cxpected rate of retuen by weighing the expected future real rates of return
by the largel asset allocahon percentage and by adding expected mlTaion (assumed at
2.5 percent). Best estimates ol arithmetic real rates ol return [or gach major assel class
included in the Fund’s 1erael assel a_location as al' December 31, 2019 are summarized
in the Zollowing table:
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Actuarial Assunptions (Continued)

Taryel Loug-Tern Expected
Assel Class Allocutiou Real Rute of Retu:u
Glbal Lquuy 2B % 7.00 %
Lquity Louy/Short 8 “% 6.00
Privaic Markets 25 % 9.20
Fixed Inconie 15 % 5.20
Absoluic Relurn 8% 3.50
Manaacd Fufures 4 A 5.00
Cash 2 % 2,52
l'otal 100 %4

Discount Rafe

The discount rate used to measure the Lotel peasion liability was 7.0 percent. The
projection ol cash llows used 1o determine 1the discount rate assumed thal contrinulions
Zrom participating cirployers will be madc bascd o:a the acmuar:ally detcemined rates
bascd on the Board’s furding policy, which establishes the contractually required rates
mider Colozdo statutes. Based on those agsumnpuons, the SWTT - Deiimed Bencelit
Comporent plan hiductary nel position was projecied 1o be available 1o make all the
projected [uture 2enelil payments ol current plan tmembers. ‘Therelore, the long-term
cxpected ratc of return on persiot. plan mnvestirents was applied to all periocs of
projeeted aencfit payments to determing the total pension ligaility,

Prujected benelit payments are required to be discounted 1o their actuarial present
values using a Single Discount Rate thetrellecis (1) a longderm expected role al cetlurn
on pension plan investments (to the cxent that the plan’s fidueciary nct position (s
projected to be sufficient to pay benefits) and (2) tax-cxempt municipal bond rate ased
om an mdex ol 20-y car general obhigaion bonds with an average AA credil rating as ol
the measurerment date (Lo the extent that the plan’s projected liduciary rel position is
not su.licient 10 pay benelis).

For the purpose of this valuation, the oxpected rate of return on pengion plan
mvesimenis is 7.00 pereent; the mumicipal bord e is 2.75 percert. (based on the
week.y rale Closest 1o bul not later than the measurenent dale ol the “state & Tocal
bonds™ rate Itotn Federal Reserve siatistical release (11.15)); and the resuliiag Sinale
Discount Ratc 15 7.00 pcreent.



NOTE 7 -

NOTE ¥ -

CITY OT STTIERIDAN, COT.ORADO
NOTTES TO THE FINANCIAL STATEMENTS
DLCUEMBLR 31,2020

PENSTON PTLANS (CONTINUTD)

Sensitivity ol the Net *ensior Liability (Assel) 10 Changes in the Discount Rale

‘The following presents the City's proportiorate share of the net pension hiability
calewlated nsing the discount rale of 7.0%. as well as the Ciy’s proporhionale share of
the net peasion asset (liability) i it were caleulated using a discount rate thal is one
perceniage point lower (6.0%¢) or 0ae peccentage paint higher (X.0%) than the cutrent
ratc, as follows:

Current
190 Decrease  Discount Rate 1% Incrcasc
(6.00%) (7.00%) (8.00%)
Proportionate Share of the Net
Pension Liabilily (Asscl) S (57595 S (94696) S (125.733)

Paid Sraff I'crsion lan

Plun Description — The City provides pension benelils for ils employees through a
delined coaribution plan. All employees ol Lhe City except Sworn Ollicers ace eligible
te participare in cthe plan. Bmployees are cligiblc to part.cipatc tollowine completion o7
12 months of scrvice, 1he City's contributions vest basced on a three-year chiff vesting
schadule. Torleitares are usced to reduce employer or matching connbutions. Thore were
no torleitures during 2020. Plan assels are held al Massachusetls Mulual Tife Tnsusance
Company.

Funding Policy — Lhe plan requires that the City contribure un amount cqual to 1.0% of

the employee’s gross annual salary. The City confbutions 1o the Plan for the year ending
Decernber 31, 2020 were 836,474 equal Lo the required contnbution.

RISK MANAGEMEN

The City 15 exposed 10 varions nisks ol loss relaling 1o torts; thell of, damage Kk, and
destruclion ol assels; errors and ormissions; injuries Lo employees; and nalural diszasters.
'or these risks ol loss, the City is a member ol the Colorado Intergovermmenal Risk
Sharing Aeency (CIRSA), a scparate and independent governmental and lcgal catity
Zormed by otereovernmenta]l agreement by member municipalitics pursuant to the
provision p. 24-10-115.5, Colorado Revised Sulnies and Colorado Consfination, Arhicle
XTIV, Seclion 18(¢2).

‘I'he purposes of CIRSA arc to provide members defined liability and property coverage
and to assist members to prevent aad recuce losses and wmyuries to municipal property
and 1o persons or properly which might resull m eiams being made apamst memaers ol
CIRSA, their employees and ollicer.
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NOTEY -

CITY OT STTIERIDAN, COT.ORADO
NOTTES TO THE FINANCIAL STATEMENTS
DLCUEMBLR 31,2020

RISK MANAGTMENT (CONTINLTD)

It is the intent ol the members ol CIRSA 10 creale an enlity in perpetuity which will
administer and usc funds contributec by the members to cefend and indemnify, in
accordance wita the bylaws, any members of CIRSA 1t 1s also the intene of the members
0 have CTRSA provide continuirg siability and availability ol neaded coverage al
reasanable casts. Al income and assets ol CIRSA shall be at all tlimes dedicated to tie

xclusive benelil ol ils members. The City’s claims have ot exceeded coverage in any
of the past threc fisca. years.

During 2013, the Cily enlered mito a level Nimding policy forits health insurance with
a third-party msurance company. The Colorade Division of lisurance considers this to
be a sell-lunded medical plar. The Ci.y is responsible lor the [irst 20,000 of claims
Zor cach covered individual. ‘Lhe Ciry funds claims 5y paying the maximum mor:thly
¢larm liability as dcfined by the policy At the end of the plan vear, December 31, ifthe
muxamwm monthly clain labilily exceeds the amourt ol actual clanms paid, that
surplus (minus adjustments Jor the termini] fund account) is divided 50% 10 the
insurance company and the City receives a credit on the (ollowing year’s premivms lor
50°, of the surplus. If the amouns: of actual claims paid exceeds the maximum monthly
¢laim liability the City has no additional liahility to the insurance company  For the
policy vear ended December 21, 2020 the City will receive a eredil welated 1o the 2020
premium o $7.303. [ the contract were 1o terminate the Cily is resporsible ke pay o
terminal avaciiment l[actor 1o cover the incutred bul not teported claims at that date.
Managcment belicves that termiral attachment Zactor is fully funded as the 'I'crminal
Fund on Account with the ingurance company 13 $A4,899 at Deeember 31, 2020, Hor
the year ended December 31, 2020, the City’s maximur mrorithly elmim liability tolaled
§432.894. Claim:s paid against this amount totaled $412,288.

COMMIIMENTS AND CONIINGENCIES

TABOR Amendmenl.

Calorada voters passed an arnendment w the State Constitution, Article X, Section 20,
which has several [imitations, including reverue increases, spending abilities, and other
specific requircments of stare and local eovernment.

In Navember 1999, voiers wilhin the Cily mchormized the relention ol any linds colleeted
by the City during 2000, 2001, 2002 and 2003, notwithstanding the provisions ol the
Amendment, subject .0 1he express condition that any such lunds will be used solely lor
the purpasc of strect construction, maintcnance, or repair.

In November 2004, volers within the City authorizec the relention ol all revenues
received [rom any source during the 204 budget yeir and each budgetl year therealler
thet are in excess ol the revenue and liscal year spending limits that would otheswise
apply under Article X, Sccrion 20 of the Colorade Constitution, or any other law.
Management beligves the City is in compliance with Amendment,
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CITY OT STTIERIDAN, COT.ORADO
NOTTES TO THE FINANCIAL STATEMENTS
DLCUEMBLR 31,2020

NOTE9 - COMMITMTNTS AND CONTINGTNCITES (CONTINUTD)

The City has established an emergency reserve, representing 3% ol qualilying
xpenditurces, as required by the Amendmen:. A December 31, 2019, the cmereency
reserve of $134,648 was recorded as a reservation of fund balanee in the General Fund,

The SRA is it subject 1o the TABOR amencment. See Olsen v Cily ol Golden, 53
p.3d.747 (Cola. App 2002) certiorari cenied. In additior:, the |lousing Authosily believes
it is cxempt from TABOR.

Tnvironmental Remedialion — SRA

A large poriion ol the property included in the urban renewal area (the “si.e”) consisied
of landfills and junk yards 121 addirion ro a medical transfcr sration, various busincsscs
thet generated harardous wastes, vehicle repair feeilities, end petroleum scrvice starions,
all, or some of which 1ay have resulied m contaminaiion of the site. Above and below
ground storige tanks were discovered an the site. Contaminants [rom various of[=site
commercial/industsial activities have or may have migrated or may miarate in the Juture
onto the site. As a result of hisroric on and off-sitc opcrations, a varicty of contaminants
have been documentl or 18 suspeeied to be present at the sitce,

The developer submitted a voluntary cleanup plan application (Lhe “plan™) Zor the sile to
the Colorado Depariment ol Public [lealth and Lnvitonment (the CDPIIL™). The plan
contained scveral sub-plans that addressed marcrials removal. vapor intrusion and
accumulation 13sucs, and operations The plan and related modifications have been
appraved by CDPTITEE. While some muricipal wasie material was excavaled and disp osed
o allTsite, municipal waste and other waste materials and contaminants renin ol-s1e.
Lvery ownet, tenaql, ot occuparit, within the mitigated cone, is required "o desiar. and
construct 4 vapor infrusion mitigation system ro address concerns relared to methanc eas
praduccd by the remaimirg decomposing material, In addition, the plan did not address
remediahiion ol groumdwaler contamiation existing on the siwe. The developer anlicipales
thil the remediation ellorts will lake several yeors and will require additional CDPHT
extensions Lo the plan.

‘The developer and related entities have jorntly and severally agreed to indenmmify the
owness ol the Series 201 TA Bonds, through the Trusice, [rom certain Tosses thul ymighl
be incurred @y a result of clains anising under certain envirammental Taws.

In addition, -he developer has obtained rwo cavironmental insurence policics eovering
potential liabilitics agsociared with the development of the sie, including a Pollution
T egal Taability policy i the amount of §40 million und a Contraclior’s Polluhon Tazbilily
palicy in e amount ol $10 million.



CITY OT STTIERIDAN, COT.ORADO
NOTTES TO THE FINANCIAL STATEMENTS
DLCUEMBLR 31,2020

NOTE9 - COMMITMTNTS AND CONTINGTNCITES (CONTINUTD)

Lmployvmment Contracts

‘I'he Ciry has cntered inte an cmployment eercement. Under she terras of the agreement,
it the cmployee 13 termiated, but not for cause, severance payments cqual to
approximalely 6 month’s salary are due under the contmael.

NOTL 10 - NLT POSITION

As Deeember 31, 2020, the City had a deficit net position of (581,615,881) and
(891.711,546) related 1o governmenial activilies. As more [ully deseribed i Note S, the
debt ol the SRA was relininced n 2011, THowever, the abilily ol the SRA o meet luture
debt service payments is dependent upo: the ability o.'the River Poirit Project 10 generae
Zuture sufficicnr teX incremrcnr revenucs and public mprovement foes, the ability to the
developer 50 reach agreements with additional retail tenants for the Rives Pomt, Project,
and the ability of The developer and relaled eniaties o meet debl service goaranices.

NOTL 1 - INTLRNAL BALANCLS

ATl balanees owel between funds as of Deeember 31, 2020 as¢ expected ro be repaid
wilhin ome year.

In addition, during e year ended December 31, 2020, the Sherican Redevelopmment
Agcncy transforred $1,192.680 ro the General Fund as reimburscment for scrvices
provided by the City to the SRA, In addition, the General Fund transferrec $789,706 to
the Capital Tmprovernents Tund [or s operations end the Storm Water Turd rans(erred
§34.373 1o the Capital Troprovements [und (or payment of debl service.

NOTE 12 -PENDING LITIGALION

The Cily 15 a delendant i various Tewsuils arising m (he normal course of busiress and
covered Dy msurance. In the aperegate, these clanns seek manetory damages in
signilicant amounts. While the Cily vigorously delends its positions, the outcome al'the
claims cannot 2¢ determined ar this time. Accordingly, a loss contingency has not becn
r¢eorded for any of the ¢laims,
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CITY OT STTIERIDAN, COT.ORADO
NOTTES TO THE FINANCIAL STATEMENTS
DLCUEMBLR 31,2020

NOTT: 13 -PRIOR PTERTIOD ADJUSTMENT

During the year ended December 31, 2020, a prior period adjusiment was posted 1o
correct beginaing balances associazed with the aceresed interest of loneterm debt on the

SRA Serigs 201TR-1 and 201182 Bonds Sc¢ the table below for the impact on
heginming nel posilion.

Balancce reporied as of December 31, 2019 S (94280.144)
Prior Period Adjustment (*,888,064)
Restated Balunce as of December 31, 2019 S (96,168,208)
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CITY OT STTERTIDAN, COT.ORADO
BUDGETARY COMPARISON SCIHTEDULT:
GLENLERAL FUND
YEAR ENDED DECEMBER 31. 2020
With Comparative ‘I'otals for Year Ended Deeember 31, 2019

2029 209

Vil ko
Qeigiaal Linzl Wi Linal

Sl E kv Actal St Act.nl

verues

T nes 5 TR0 352 S 744%1,059) S 7476478 S 4as L1y 5 7.370,415
Licerses VA /38050 1271545 03815 222200
Incroererrenial [(DIS) [ TS R4 L7 TRZ 86D ER,007
Clorges Tor services 288, 22 IJLOT 215,754 27,1 1 2 215
Ty o ad larlei yres 1125,375 1 111,647 1.2°2/8" &7 820 1,606,526
Invash e 1 urirg. 75000 47.Z201 39921 73708 117,251

O.hez incormee 1226679 2187735 L1CoZonn (Lo 2aA80: 591,838

‘T'otal Revermes UM HXVEN) 156G OO 11.800,332 2i0,2 X 1LY%9, 05

Ceavezl Goverzeaenl

Grnea™ sovaerewerl 5606764 1436,712 712290 724916 587 &a5
city clers 162520 1392293 1'/.101 22,241 17z 22
Viek s mlvosa e 112,527 111905 105,055 & RC4 00T 46

M cpal cen= 350843 ALEYS 2NZ556 29,040 30,094
Fogstatve Z€0.2/8 ZA2 175 200175 21332 200.51C

Tota General Goveranent st a2 225008/ Lixz. 1t X Sal/ 1302260

Peblie Sctery
Pafice 5,187,311 7,962,551 7,802 .39¢ 153,538 1,691,526

>, 12

Fire 2, 145,04 2,148,034 2.144,034 - 2.090,228

Tad Moolic Sy 7.:085 OL5 7.141," 45 055,530 153.935 7.000,&57
Piolic wisrhs 7K, 54 254,081 RCZ.850 00,251 RIST1G
Coarnpnicy Develosme:x Q22 A50.%29 29 1/.,852 1920 |
NomDopart wer (4 SE727% 493 7«1 1247950 (774419} 456,350
Dabr Service 200,200 200.290 - 200,500 -

Total xozachines 1,156,953 1,546,503 1{.500 447 G50, 350 10,250,530

Excess (Dalicicney ) ol Revennas
Qves (onder) Lyperciiures (1eE,9205) (82, .99) 8 10,7 o5 22,051 S I

O11er IINENE TiE S8 ees (L5a4)
Lrassler iz 1,1/9650 1161663 1,192 .68¢C (1,988} 1052912

T sler e (5000 (I32.075) (7890.£06) (42,564 (504,Z458)
[ale ol Assors - - - - ~ 096
Tata Otb e Fooar cir ¢ Sonrcas (Usas) 483,991 267,595 402 274 (40,98 ( 404,740
Cleaezs- in T o T3’ wess 3 35 S 180D 9/ 1212706 S 1065 315 1232716
Fukl Sa s Sog winyg, 1.5,40,775 5.707,05¢
Fundd T’ weer, Tunil S RIFM1/81 S eG10T775
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CITY OT STTERTIDAN, COT.ORADO
BUDGETARY COMPARISON SCIHTEDULT:
SIILRIDAN REDEVELOPMLUENT AGLENCY

YEAR ENDED DECEMBER 31. 2020

With Comparative ‘I'otals for Year Ended Deeember 31, 2019

202V 2019
Vasiaace
Orgimal &.nd With Firel
Final Budgcr Actaal Bucget Actual
Rever aos
Property 14x pereenenl revenng S 3.299.58% S 2000,29.4 8 (299.290) S 3,22(," 58
Salss 1ax merErnenl 1Bvenae 6,10040% 6,177,319 (1K3.5%6) 5.043.%46
PLzhe Frproverment |ees 27624074 2372196 104,772 2.664,34Y
-avesimeal eacnaps 185000 47,383 (127.617) 274,86
Tala” Revenae 12,5826 12,037,191 (2IC.//6) 12202711
| xpernerures
Geaera. goveraoment 255210 221,013 24,257 249,432
Redevelopmeat projects 108.20¢ 124877 (LC.6011) 103.316
Debr service 10,826,952 10454805 342.2.47 20594.290
Contingeney 70,000 - 70.000 -
Tala, Fspenliancs 1:.260,128 10,230,695 129./35 091,011
lixeess (deciey ) ol s#vann=s
over (uader ) expeadiure:
- 238,135 1,207.09¢ (81.043) 1.255.670
Otaer Fimarcing Sources (Uses)
Trarsferi ol (-, 179,660) (1,192.680) {13.020) (1,0683,912)
Total Other licenciog
Sovzecs (L's2s) (L, 179.660) (1,192,680 (13.020) (1.083.912)
Changes in Fund Bakneo S ll‘l?«i479 A/1¢ $ {91.053) 171,758
Fwad Naliree, Nevirams 11248129 107638
Fuad Bahree, Zrcing S 11262555 PO1.248..39
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CITY OT STTIERIDAN, COT.ORADO

COMDBINING BATLANCE SITLET

NON-MAJOR GOVLERNMENTAL FUNDS

DECEMBER 31, 2020

With Comparative ‘l'otals for December 31, 2019

Special Revenae Fands

Arapihioe
Capial CoaserviL kr Comity Opeaa
Lrpraveacols Lrug Space Lalal
l'unc, |'w.J I'w kl 2020 2005
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aeersoverrincatal icecivables - - YU Es 231,155 -
Dug frora oke: wkls - - - - 50,576
Tomal Asscts S L5004 ) 14..033 $ LO72.772 S 2522895 3 1E45225
Lizb7ilgs ané und Biice
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Accoants payelle h - S - 3 Y55 S 231155 ¥ A9AGT
Dne 1o other (inrds 15,128 A - 15,782 8681
Unea-nad revenie - - GR.400 £5.400) -
‘Lol Liablites 15.123 M 206152 321,53 B3, 15,
Pl N larce
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Toal Funé Nelarce S 294,266 14°,579 766.6°7 220,540 1,757 074
Lol Liablites end Fand Baaree S 3091491 S 11,632 \ IR PN/ S 2,52339% § 1815225
ee——— EEee—— e, ———

See she aceempanyiag -ndcpendent Auditors” Report
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CITY OT STTIERIDAN, COT.ORADO

COMBINING STATEMENT OF REVENUES, EXPENDITURES

AND CHANGLES IN FUND BALANCLE

NON-MAJOR GOVERNMENILAL FUNDS

YEAR ENDED DECFMHBER 31, 2020

With Comparative Toluls (ot Year Tnded Decarnber 31. 2019

Revenues
Iergoveramela’
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Sacoizl Ravenae Mureds
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S Fand kred 2000 200
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6.1 &5 L5708 L0313 1.592.031 123005
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See she aceempanyiag -ndcpendent Auditors” Report
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CITY O STTERIDAN, COT.ORADO
BUDGETARY COMPARISON SCIHTEDULT:
CONSLERVATION TRUST FUND
YEAR ENDED DECEMBER 31. 2020
With Comparative ‘I'otals for Year Ended Deeember 31, 2019

2020 2019
Variauce wili
Onigmel I ma IFinal
Budect Budect Acmal Budact Actyal
TRevences
Intcrooverrments” S 5137 N 12408 S MASE S 2025 S 55,037
Tovestment easnings 3,500 1,726 1,275 (<61) 5,164
Toel Revetues 39632 44,164 45725 1.564 38,201
bxperdinires
Pazks, recrex.lon cnc onen space 6,000 12,000 108,744 (91.749) 1871
(‘,H._?)l",}:] (]‘.lﬂ:{y 53,000 97,267 - 97.267 57,631
ol Lxpend:trros 0,000 109,267 105,744 1523 65,523
Corunges 0 fand balence S 153.,348) 5 (65,101 ©0,0.6) S 50¥ (1,324)
A —
Tunc Balarce, Berning 201,505 208819
Fund Balarce, Endng S 141,579 S 20..583
. 1

See she aceempanyiag -ndcpendent Auditors” Report
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CITY Or STIERIDAN, COT.ORADO

BUDGETARY COMPARISON SCHTEDULT:

ARALPAIIOL COUNTY OPLEN SPACL FUND

YEARENDED DECEMBER 31. 2020

With Comparative ‘Totals for Year Ended Deeember 31, 2019

Revenues
[eergovernimearal
Lo estment ¢arni: s

Lotul Revenues

Lxpendiiures
Parks, voercation and opar $a2co
Capila. outhry
Towul Lxpeadaures
Chaages in Fure. Balance

l'und Baknce, Beganmng

Fund Babnce, Fncing

2014

Orgzual and
Final Budzcr

Veriaree with
Linal
Budgat

Acnal

S 1448107

12.000

P16
(3.170)

*013.999

12,699

1.460.107

(L1V.78Y)

-, 026,68

15,000
1244000

15,000
110.136

507281

222,300

1.239.000

125.136

829,741

$ 201,107

See she aceempanyiag -ndcpendent Auditors” Report
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CITY OT STTIERIDAN, COT.ORADO

BUDGETARY COMPARISON SCHTEDULT:

CAPITAL IMPROVEMENTS FUND
YEARENDED DECEMBER 31. 2020

With Comparative ‘Totals for Year Ended Deeember 31, 2019

2020 2019
Vurinace
Original Zinal Wit Cireel
Badact Budgc: Actua. Buadact Acal
Roverics
“ntergovernmental ceventes S 47575 S 459829 b - S (4593146) b3 -
Znvestrent cErairgs 30,000 2.47< 0,185 (2,289) 50..00
Totzl Reverues 197,375 /68,300 0.185 (102,115) 5C..00
Ixperklt. es
Cierierel govermrien - - - - 13¢, &1
I'vzhic salcly 213,300 263,067 36171 226,39 202,216
"5l Works 105,000 133.159 - 153,759 -
Cepial Oatlay 230,000 228,985 152061 (223781 2,215,859
Deb. Se-vree
Precmoal 10492 10,412 4’ 6L (31,217 1 C,0K5
I ga1 1 C45 1,045 4,131 (3.126) 1372
Tot! Bxpendi-es S30257 026,563 534,368 102,195 2,584,743
lixcess (ce “cigacy) ol ~eventes
over (tader) expeadiures (32,382) (168,263) (528,182) (359.920) (2,539,637)
Otiac: Financing Sources:
-nsLzanee srocceds - 3454 3454 - 24.272
Opecrating Transtess 1a 248204 £72.249 &23.779 351,520 504,263
Totzl Other Financirg Sources 278,291 /75105 §27.253 351,520 a1 8,510
Changes i Fund Baarce S 1651:2 S 307410 269,050 S (83W) (1,521.097)
EEEe——— e L
I'nine: Baarce, Regmmng ¥is 16 29" 6,415
F'unc, Roarce, rding § 1.294.366 L 995316
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CITY OT STTIERIDAN, COT.ORADO

BUDGETARY COMPARISON SCHTEDULT:

DLBT SERVICL FLUND

YEARENDED DECEMBER 31. 2020

With Comperative Totals for Year bnded Deeemaer 37, 20°9

Jgvernes
Taxes
lavestnen. caznings

Total Ravenuzs

Zxpeadingres
Gerera. goveramen:
Debt pervice
Trincipal
-aceresl

Cortingericy
Lolal Lxpeadiures
Chaages i Zund Beance
Fand Beance, Begrnmg

Land Beance., Znding

2020 Q19
Varzes
Origira” ard With F'nal
Iiral Brdact Actral Bucgret ActLa.
S 219770 S 2.0818K83 S (3357 S 2109206
40,000 16,781 (23.219) 53221
2..59.7<0) 2.. 01,604 (SX.070) 296,147
30,038 20,000 10,032 20,255
735,000 735,000 - 710,000
1319025 1319025 - 2320425
20,000 - 20,000 -
2..24.063 2.074,051 60,032 2.080,650
S 236717 27,633 S 1,950 15,467

See she aceempanyiag -ndcpendent Auditors” Report
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CITY OT STIERIDAN, COT.ORADO

BUDGETARY COMPARISON SCHTEDULT:

STORM WATLR FUND —=NON-GAATP BASIS

YEARENDED DECEMBER 31. 2020

With Comparative ‘Totals for Year Ended Deeember 31, 2019

2020 2019
Variar¢e
Onigirul Final Tl Wizl
Ruacoct Ruacoct Acrun’ Ruacoct Acrun’
overn
Iser curme: aml leex § 102500 S 104,500 5 5 G667 S (4313) A 90,6000
Inteces! incone 1,500 237 14 (63) 1,32
Tozal Qperafing Reveaaes LOC.000 104.737 05.34. (4,390) 92,14.
aratnn T fan=
SLonnwa.er oacral.ons 358,560 121,556 35912 71,681 326,337
Opeatirg lreone (Loss) S (AL S (A19359) (250070 S 0%, /68 (231,690)
Nor-Oaciatng Incone (Zxpensc)
Tramsfes o (34373) (34373) (34.373) - (54372)
Changcs it Net Position S O(286,733) S (34230 234444 S 48,188 (26092.06%)
Nel Po~ilien esnmiig 7,336,106 4,171,146

Budect:o GAAPD recaceiling izerws

Capial cortribal ers

el Positiery ncing,

§ 7055662

See she aceempanyiag -ndcpendent Auditors” Report
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THE ADAME OFU, LLE

CERTIHED PUBLIC ACCOUNTAMTS

INDEPENDENT AUDITOR’S REPORT ON INTERENAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER. MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT

AUIMTING STANDARDS

To the City Council
City of Sheridan, Colorado

We have andited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of the
governmental activities, the business-type activities, the aggregate discretely presented component
unit, each major fund, and the aggregate remaining fund information of the City of Sheridan,
Colorado (the City), as of and for the year ended December 31, 2020, and the related notes to the
financial statements, which collectively comprise the City’s basic financial statements and have
1ssued our report thereon dated July 7, 2021.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City’s internal
control over financial reporting (internal control) to determine the audit procedures that are
appropnate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the City's
internal control. Accordingly, we do not express an opinion on the effectiveness of the City’s
internal control.

A deficiency in imernal conirol exisis when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstaiements on a timely basis. A marerial weakness is a deficiency, or a
combination of deficiencies, n internal control such that there 1s a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected, on a tumely basis. A significant deficiency 15 a deficiency, or a combination of
deficiencies, in intermal control that is less severe than a material weakness, yet important enough
to ment attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies and therefore, material weaknesses or significant
deficiencies may exist that have not been identified.
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Giiver: these Timilations, duoring our audil we did not identily any deliciencies m imtemal conitrol
that we consider Lo be material weaknesses. |lowever, malerial weaknesses may exist that have
not been identified.

Complian¢e and Other Mattery

As part ol oblaimng reasonable assurance sbout whether the City’s inancial stalements are free
Jrom materias miss.atemen, we perlormed iests al'its compliance with certain provisions ol laws,
rcaulations, contracts, and erant agreements, noncomaliance with which could have a dircet and
matcrial cffeet on rhe determunation of financial statement amounts. However, providing an
opirion on compliance with those provisions was nol an objeclive ol our zudil, and accordéingly,
we o not express such an opimion. The resuls ol our tests disclosed no instances ol moncompliance
or other matters that are required 1o be reported under Government Audiling Standards.

Purpose of this Report

The purpase of this reporl 15 solcly 1o deseribe the scope af our (esiang of internal conlrol and
compliance and (he resalls ol 1aal festing, and no. o arovide an opinion on (ke elTectiveress o the
entity’s internal contral or on corpliance. This report is an integral part ol an audit performed in
accordarce with Governmnent Auditing Stundurds in considerina the entity’s internal control and
compliance. Accordimgly, this commumnicatior. is rot suitable for any other purposc.

Z&m%aa

Tuly 7, 2021
Denver, Colorado
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THE ADAME OFU, LLE

CERTIHED PUBLIC ACCOUNTAMTS

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE
UNIFORM GUIDANCE

To the City Councal
City of Sheridan, Colorado

Report on Compliance for Each Major Federal Program

We have audited the City of Sheridan’s (the City) compliance with the types of compliance
requirements descnibed in the OMEB Compliance Supplement that could have a direct and matenal
effect on the City"s major federal program for the year ended December 31, 2020. The City's major
federal program is identified in the summary of auditor’s results section of the accompanying
schedule of findings and questioned costs.

Management's Responsibility
Management 15 responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditors" Responsibility

Our responsibility is to express an opinion on compliance for the City’s major federal program
based on our audit of the types of compliance requirements referred to above. We conducted our
audit of compliance in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Governmemt Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Those standards and
the Uniform Guidance require that we plan and perform the audit to obtain reasonable assurance
about whether noncompliance with the types of compliance requirements referred to above that
could have a direct and material effect on a major federal program oceurred. An audit includes
examimng, on a test basis, evidence about the City’s comphance with those requirements and
performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for the major

federal program. However, our audit does not provide a legal determination of the City's
comphance.

{00 5. Coloredo Blvd., Ste, 690+ Denver, GO BOZ4E + 303-933-3796 » 303-J11-6700 fax + wWww LRQCPSCD COM



Opinion on the Mujor I'ederal Program

In our apinior, the City ol Sheridan complied, in all material respects, with the 1y pes ol compliance
requirements referred to above tha: could have a dircet and material cffeet on its ma‘or federal
program for the year ended Deccraber 31, 2024,

Report on Internal Control over Compliance

Management ol the City is responsible lor establishing and maintaining ellective internal cortrol
over compliance with che types of compliance requaireraents referred o above. Ir planniag and
performung our avdit of compliance, we considered the City’s mternal control over comp liance
will the (ypes of requitemens thal could have a direel and malerial ¢lTeel on the major (Cderal
program le delermine The auditing procedures thal are appropriate m (he circumslances or the
purpase ol expressing an opivion on compliance lor the major lederal program and Lo test and
report on iaternal control over compliance in accordance wirch the Uniform Guidance, but riot for
the purpose of expressing an opition on the cffectivencss of intcrnal control over compliarce.
Accordingly, we do nal express an opinion on he effecaveness of the Cily's internal conlrol over
compliance.

A dejiciency in internal control over compliunce cXists when the desian o¢ operation of a control
over compliance docs not allow management or craployces, in the normal coursc of performing
therr ass'gned uactions, (0 prevent, or detect and correcl, noncomphianee wilh a (ype o
cornpliance requiremer:t ol u lederal program on a tiraely basis. A material weakness in inlernal
control over compliunce is a deliciency, or a combination ol deliciencies, in internal contro. gver
conplianec, such chart there is a reasonable possibility that marterial noncotmplianee with a type of
compliance requurcment of a federal program will not be prevented, or detected and corrected, on
a nmgly basis, A significant deficiency in intevnal conzrol over compliance is a dehciency, or a
combination ol deliciencies. in inlemal contzol over compliance with a lype of compliance
requirement ol a ledera. program hat is less severe than a malerial weakness in internal control
over compliance, yet important cnough to merit attention by thosc charged with eovernance.

Our congideraion of mlemal control over comphancee was for The limied purpose desembed i the
arst paragraph of this section and was nol desizned 1o identily all deliciencizs in internal control
over compliance thatinight he material weaknesses or signilicant deliciencies. We did not identily
any deficicacics in intcenal control over cerioliance that we consider to be material weakncesscs.
Howcver, mafcrial weaknesses may ¢xist that have not been dentificd.

The purpose of “his reporl on inlemal control over compliance is solely Lo describe the scope ol

our testing ol internzl control over cotmpliance and the results ol that testing based on the
requirements of the Uniformy Guidance. Accordingly, this report is not suiteble for any other

pULpose.
e L Hup, U

July 7, 2021
Denver, Coloradao
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CITY OT STITERIDAN., COT.ORADO
SCIHEDULE OF FINDINGS AND OULESTIONED COSTS
For the Year Lnded December 31. 2020

Section 1 = Summary o[ Auditors’ Resulls

Financial Statenicnts
Type ol auditor’s report issued: unmodified apinion
Internal control over linancial ceparting:

o Mualeral weakness(es) identi(icd? Yes X No

o Significant deficicney(ics) identified? Ycs X AYS)

Nongomphangee malerial o fmangial
slatements noled? Yes X No

Federal Awards
Tni¢gmal conirol pver ma’or programs;

e Matcrial weakness(es) identificd? Ycs X No

o Sigmhcant deiciency(ies) identi[ed? Yos X No

I'ype of'auditor’s report issued on
compliance for major programs: unmodified opinioi

Any audit Imdings disclosed that are required
Lo be reparted in accordance
with 2 CFR 200.516(a)? Ycs X No

Tdentification of major srograms;
CTDA Number(s) Name ol Federal Program or Cluster
21.019 Coronavirus Relief Fund

Dollar threshold used o distimguish beiween

type A and 1ype B programs: S 750,000
Audilce quaified as low-risk auditee? Yes X AV

A9



CITY OT STITERIDAN., COT.ORADO
SCIHEDULE OF FINDINGS AND OULESTIONED COSTS
For the Year Lnded December 31. 2020

Scection T — Financial Stcement Findings

Our audit did not disclose any matiers required 10 be reported in accordance with Governmen!
Auditing Standards.

Scction T Findings — Tindings and Questioncd Costs — M jor Federal Programs

Our audit did not disclose any matiers requited 10 be renorted in accordance with 2 CER
200.526(a).

Section TV Findings — Prior Year Findings

There are no orior year lindings or questioned costs that are required 10 be repor.ed.



CITY OT STITERIDAN., COT.ORADO
SCIEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Lnded December 31. 2020

licik:ral Pissthiongh Arranis Icderal
CFDA Grantor’s Passed to Awards
| eceral Awardiry Agerges Nunibgr \ 1, nbe- Subre¢ iy enls I-senced
T.S. Department ol Treasury
Tassed througl Arapzhoe Coanty
Coroaavirus Reliet 'und 21.019 200829 $ - S 763.769
Tota. LS. Depadment of Treagury ) - S 768709

See accorrpanynz Tndepercent Arcitors’ Revort
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CITY OT STTIERIDAN, COT.ORADO

NOTTES TO THE SCIEDULE OF EXPENDITURES OF TEDERAL AWARDS

NOTTE 1 -

NOTLE 2 -

Decetnber 31. 2020

BASIS O PRSTNTATION

The accompanying Schedule ol Lxpenditures ol Federe] awerds includes the lederal
grant activity of rthe Ciry for the year cnded December 31, 2020, All federal awards
reectved direetly from federal agencies, as well as federal awards passed through other
governmenlz] agencies, are included m the schedule. The mlonmation m this Schedule s
presemed i accordance  with the requirements of 2 CTR Part 200, Unilerm
Adminisirative Requirements, Cost Principles, and Audit Requirements lor Federal
Awards (Lniforra Guidanec). Lhesefore, some amonats presented in <his schedule may
diffor from amounts presented in, or used in the presentation of, the basic finangcial
staloments.

SIGNTHICANT ACCOUNTING POLICILES

kxpenditures of federal awards are recognized in she accounting period when the hability
18 meurred using the acerual basis of accoumiing. Such expendilures are recogrized
allowing the cast principles contained m the Unilorm Guidance, wherein cerlain Lypes
ol'expenditures are nol allowable or ate limited as 1o reimbursement. The Civy has elecied
to usc the 10 percenr de minunis indircet cost ratc as allowed under the Uniform
Guidancc,
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CITY OF SHERIDAN

CONTINLUING DISCLOSURE
December 31, 2024

TABLE IT (Series 2016 & 2017)
History of City's Mill Levy

General Rond Tatal
Levv/Callection Year Fund Account’ Abzatemcents Mill 1. cvy

20152016 5974 17.359 0.030 13.363
2016 2017 5974 19.857 0.365 2¢.156
2017 2018 5974 18.058 0.077 24.109
2018 2019 5974 17.288 0.582 23.844
2019 2020 5914 14.168 0.168 20310

" A sgparare accouns uscg 1o pay the principal o and inferest on the Ciny's goncral obligation bonds,

Source: Arapahoc Counly Assessor's OfTice

TABLE 111 (Scries 2016 & 2017)

Mistoricul ol City's Assessed Viluation
Gruss Assessed  Tax Twerement  Net Assessed Tercent
Levy/Collection Year Vuluation Valuatign' Vuluution Chungc
2015 2016 120,057,771 24,873,618 95,184,153
2016 2017 120,791,182 26,568,341 04,222,641 -1.01%
2017 2018 144,253 544 31,623,905 112.629.639 19.54%
2018 2019 143,825,021 31,185,295 112,639,726 0.01%
2019 2020 168,649,120 32,019,450 136,629,670 21.30%

“ The Cily does not receive properly reverue [Fom invrenental assessec valuatou i excess of "base"

valuatior in propcerty max ingrement arcas.

Source; Arapahoc County Asscssor's Oftice



CITY OF SHERIDAN

CONTINUING DISCLOSLRE
Decemhber 31, 2020

TARLE V (Series 2016 & 2017)
Property Tax Colections Lor the Cily

Total Taxes Currcal Taxes Percent of
Leyvy/Culleclion Year Levied Collected! Lovy Collected
201520 6 2223787 2,207,717 99¢,
201672027 2,468.262 2459 K0 100",
201720 R 2,715,388 2,652,677 989,
201%/20.9 2,6%5.742 2,683,959 100"
2019/2020 9,774,549 2,745,975 990,

L, . . .
l'1guzes mmelace curcens aad delinquent wex col.cctons, as well us penulies thercon.

Tac Arapehoc Couaty Treasurer fees have aot been deducted/

Source; “The Cy of SFerican



CITY OF SHERIDAN

CONTINUING DISCLOSURE
December 31, 24020

TABLE VIO (Scrics 2016 & 2017)

History of General Fundd Kevenues, kxpenditures amd Changes i Func Balanccs

2008 2017 2018 19
REVENUES
Taxis S 5501,050 1 6,196,598 8 6.61%,525 N 7,270,678
Licer.scs 111,219 010,60 . 1550 525.200
laerga veroentel 147,120 381,113 115,350 £3.907/
(,‘]lzrg,t.au; for seov ey 361,221 297,018 315619 291979
I'ings anc. orle:lures 1,523,9%/ 1.7°0476 621,149 1,606,529
[qves mem Larinos 15,831 5,212 71,050 11,251
Orker reoxe 282,515 J00,&70 965.190 09 88§
Total Reveracs 9249451 9,902,118 10,197.154 10,989,309
EXPENDITURES
Geaernl overnren
Geaerel sovernrer: 4.2,950 434,563 514847 549,671
Ciy Clerk 142,243 204,15 > 165,642 S /5.423
Victins eévocile T2 701158 GR35 ALTES
Mun cipal com 260,520 281,328 316,102 01,095
| egis’alive 179,685 180,449 283472 743.3506
Pu-lic Safety
Iolice 424,519 <033 802 4.253524 5,055.285
IFirc 1,556,135 1,995,267 2,035,172 2035172
Puzic words 561,282 720,088 828,57 818,779
Cormnily Developmerl 445,085 304,242 L2118 489,044
Non-deyazrersa. 372,055 472,737 452490 4£0,350
Capiva. Eca:pinerd and Projec.s - 585,649 - -
Deat Sexviee 176,950 - - -
Total Bxperd.twes ®,725.215 9,176,395 9,505,699 10,250,330
Lxcess (Deliciency) of zeveanss
aver (ander) experdituecs 324,148 T 25,120 a91.1o5 138.9/19
Other Fréanemg sarees (ases)
Deat procezes - - - -
Traasler: m 516,572 950,230 9R7.580 1,083,972
Traagtery ou (702,7951) (6295,93") (£12,397) (59£,268)
Salc of asscts - - - 5496
Total 214281 3.0,299 571,192 452740
Chaages in limd balares 738,579 1.036,019 262,347 1,233,779
Regrirnir o tuad balares 270,61 3,408,690 4,244 709 5707056
Euciog Fund balaces S 3408050 1 2444709 £ AT707056 S 6,940.775

saurce: Cily's aacrzd Tearcal saterents 1o yeass ended December 31, 2015 2019



